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1. Introduction 


1.01 (a) Background This report describes a survey into transactions of 
private motor cars carried out between September 1971 and January 1972 by 
Social Survey Division of the Office of Population Censuses and Surveys. 

In 1962 Social Survey (then the Government Social Survey) carried out a 
similar enquiry. 

In April 1970 the first proposal for the new survey came from the National 
Economic Development Office acting on behalf of the Demand Forecasting 
working party of the Motor Manufacturing Economic Development Committee. 

In its efforts to forecast demand for cars the working party found that the 
existing information on car purchasing habits, on the sources of finance 
for the purchase of cars and the economic motivation for the purchase was 
quite inadequate. 

p # 02 In order to improve on these data NEDO proposed to the Central 

Statistical Office that a survey should be carried out as early as 
convenient. CSO agreed to the proposal and requested the Social Survey to 
carry out a new enquiry in order to up-date and improve the information on 
car transactions. 

1.03 (b) Purpose of the Survey 

The main purpose of the survey was to obtain information on. 

(i) Expenditure in the country as a whole on buying new cars and 
on the exchange of secondhand cars. 

(ii) The trade margin that a dealer normally gets from secondhand 
car transactions. 

(iii) The extent to which cars are sold for business purposes as 
against private use. 

(iv) The role of hire purchase and other forms of credit transactions 
in facilitating the sales of new and second-hand cars. 

(v) The distribution of down-payments, the length of hire-purchase 
contracts and hire-purchase charges. 

(vi) The motivational aspects of car purchasing. 


These various aspects were included in the survey in order to meet the 
requirements of CSO, DTI and NEDO as representing the industry. 


1.04 (c) Outline of Survey 


A two-stage stratified design was used in which 42 Local Taxation 
Authorities formed the first stage, and details were then taken from their 
records of new and secondhand cars. Fieldwork took place between September 
1971 and January 1972. Altogether, interviews were successfully obtained 
with 1822 purchasers of new cars; 810 purchasers of secondhand cars; and 
769 vendors of secondhand cars. The corresponding response rates were 
89%, 86% and 83% respectively. The interviews included 599 cases where 
the vendor and purchaser of the same vehicle were both interviewed. The 
results are set out in tables at the end of this report, and are summarised 
in Section 2. 
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2. Summary 


2.01 The survey deals with transactions relating to a twelve month 
period. Most of these occured between 1 April 1970 to 31 March 1971, 
although for reasons explained later in Section 3 on Sample it 
included a few taking place before April 1970. 

2.02 The fieldwork for this survey was carried out between 
September 1971 and January 1972 by the field staff of the Social Survey 
Division of the Office of Population Censuses and Surveys. 

2.03 Interviews were obtained with 1822 purchasers of new cars, 810 
purchasers of secondhand cars and 769 sellers of secondhand cars. 

In the case of 599 secondhand cars it was possible to interview both 
the purchasers and the sellers, thus providing some information on the 
margins received by dealers (Tables 2.1, 2.4 and 2.7). 

2.04 The results are summarised below under the following headings: 

I General results of the survey 

a) General information on purchases 

b) Business share 

c) Methods of finance 

d) Dealers' margins 

e) Replacement of previous car by sampled car 

II Hire purchase and credit transactions 

III Mileage covered 

IV Purchasing habits and attitudes 


1(a) General information on purchases 

2.05 Popular size of engine 

As regards engine capacity of new cars, the most popular range was 1200 cc 
to 1500 cc. The most popular range in secondhand cars bought during the 
period was under 1000 cc (Tables 3.6 and 3.7). 

2.06 Vans registered as cars 

In the purchase of new cars, new vans registered as private vehicles were 
responsible for just under 5%. But the corresponding percentage for 
secondhand vans was nearly 9% (Tables 3.15 and 3.16). 
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2.07 Average price of a car 

The average purchase price of a new car during the survey period was 
£1,032. This includes basic price, delivery charge and extras, but it 
excludes hire purchase charges. The average purchase price of a 
secondhand car excluding hire purchase charges was £345 (Table 9.2). 

2 . 08 Differential sampling ratios 

The sampling fractions for new and secondhand cars were different. 
Allowing for this the survey indicates that for every purchase of new 
cars during the survey period there were about four transactions of 
secondhand cars. 

In the final sample used in the field and fully interviewed, the 
sampling ratio for new cars amounts to 1 in 600 and for the secondhand 
sub-sample the sampling ratio is 1 in 4905 (Table D, Section 3) . 

I (b) Business share 

2.09 Of the sample of 1822 purchasers of new cars, 1014 or 56% were 
stated to have been bought wholly or partly for business purposes; and 
of the 810 purchasers of secondhand cars, 143 or 18% were similarly 
described. A substantial proportion of these business cars was purchased 
by the private sector but also used by them for some business journeys. 


However, for only 533 or 30% of all purchases of new cars and 37 or 5% 
secondhand cars were allowances claimed and accepted by Inland 
Revenue as expenditure for business purposes (Tables 3.4, 3.5 and 3 13 
N&S) . 


But when the value of the car is taken into account different results 
are obtained. (For details of calculations and explanations see 
Section 8) . It appeared that 27% of the aggregate value of new cars 
and 6% of the value of secondhand cars were accepted by Inland Revenue 
as expenditure for business purposes. 

2.10 There are also marked differences in the distribution by make 
of cars used for business as compared with those used privately. This 
applies both to the samples of new and secondhand cars (Tables 3 4 
and 3.5) . 

I (c) Methods of finance 


2.11 The majority of all purchases was by cash. In particular 
cash purchase in the private sector accounted for 722 out of 1132 or 
64% of purchases of new cars and 502 out of 759 or 66% of all 
purchases of secondhand cars. (Tables 3.18 N&S). 


Just under 23% of all purchases of new cars and about 26% of secondhand 
cars were financed by H.P. and personal loan. Of the 410 new cars boughl 
through H.P. etc, 153 or just over 37% were claimed to have been used foi 
mixed purposes, 33 or about 8% for business and the rest, 224 or 55% were 
used for private purposes (Table 3.19). 


The importance of H.P. etc in the private sector was 
that 296 out of 1132 or 26% of purchases of new cars 
27% of purchases of secondhand cars were on H.P. etc 


indicated by the fact 
and 200 out of 759 or 
(Table 3.18 N & S) . 
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2.12 In terms of expenditure, purchases by cash covered 69% of all 
expenditure on new cars and 55% of all values of secondhand cars. 

While H.P. etc accounted for 23% of expenditure on new cars, its share 
for secondhand cars was 35% (Table 9.8) . 

1(d) Dealers' margins 

2.13 For 535 cases both the selling and purchasing values were 
available. Of these complete pairs, 333 purchases were from dealers and 
the remaining 202 purchases were from private individuals and others. 

As regards the interval between the date of sale by the vendor and the 
purchase by the purchaser from a dealer, 191 out of 333 or 57% were 
within two months. In these cases the average gross margin received 
by a dealer was £50 or 12% of the price paid by the purchaser. For 
the whole group of 333 cars ie ignoring the interval between sale and 
purchase, the average gross margin received by a dealer was £56 or 13% 
of the price paid by the purchaser. The margin was roughly at the same 
level for intervals of different lengths provided the interval was not 
more than twelve months. 

These results are based on small samples. It should also be pointed 
out that these estimates could conceivably include cars which were the 
subject of unrecorded transactions between the recorded sale to the 
dealer and recorded purchase from the dealer. 

A third qualification arises because in some cases the price given by 
a vendor was in fact the trade-in value allowed by a dealer to an 
informant when purchasing another car (Table 8.1). 


1(e) Replacement of previous car by sampled car 

2.14 Of the 1320 owners of private cars purchasing a new car, 917 

or 69% were replacing a previous car bought new. Of the 593 owners 
purchasing a secondhand car, 541 or 91% were replacing a previous car 
bought secondhand (Table 5.3). 

2.15 Replacement pattern 

While 697 out of 1320 or 53% of the purchasers of new cars chose the 
same make as their previous car, the proportion in the case of 
purchasers of secondhand cars who kept to the same make as the 
previous one was only 224 or under 38% (Table 5.4) . 

2.16 Of these 697 who when purchasing a new car kept to the same 
make as the previous one, 235 or under 34% preferred cars with larger 
engine size, 86 or 12% bought cars with smaller engine capacity and 
376 or 54% acquired cars of the same size. On the other hand the 
comparable breakdown of the 224 purchasers of secondhand cars was 93 
or 42% preferring a larger size, 39 or 17% a smaller size and 92 or 
41% the same size of engine as they had previously (Table 5.4&5.5). 

II Hire purchase and credit transactions 

2.17 of the total 1775 new cars for which the price was known, 

406 or about 23% were purchased on H.P. or by personal loan; taking 
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account of expenditure on each car, H.P. or personal loan accounted 
for 23% of the total expenditure on new cars. On the other hand, in 
respect of secondhand cars, 208 or 26% by number financed by H.P. or 
personal loan accounted for 35% of total expenditure on secondhand 
cars (Table 9.8). 

2.18 Average purchase price 

The average cost of a new car bought through H.P. or personal loan 
was £1054 whereas £462 was the price of a secondhand car financed in a 
similar way. Compared to this, £1032 and £345 were the average purchase 
prices for all new cars and all secondhand cars respectively (Table 9.8). 

2.19 Length of H.P. Contract 

Just over 80% of all H.P. contracts for new cars were for periods up to 
24 months; but the proportion for secondhand cars for the same period 
was 71% (Table 4.3). 

2.20 Down-payment for H.P. 

The down-payment or trade-in value accounted for an appreciably high 
proportion of cash price, namely between 40% and 45%. This applies to 
both new and secondhand cars (Tables 4.5N and 4.5s). 

Taking the twelve month period covered by the sample, the number of H .P. 
transactions as a proportion of all purchases during each separate 
quarter did not vary much from cj ~rter to quarter. This applies to 
both new and secondhand cars (Table 4.2). 

Ill Mileage covered 

2.21 As explained in 6.25 there were difficulties in obtaining 

accurate information about the mileage covered by each car. However, 
taking account of the average mileage covered by cars in different 
categories and the number in each category, it can be calculated from 

Table 6 . 2N that of the total annual mileage covered by new cars, 44% was 

in respect of private use and only 17% for purely business purposes. 

The corresponding proportions for secondhand cars are 82% for private 
use, 16% for mixed use and 2% for wholly business purposes (Table 6. 2S) . 

2.22 For 362 out of 1822 or 20% of new cars the annual mileage 
covered was reported as exceeding 20,000 miles. For secondhand cars 
the corresponding figure was 91 out of 810 or only 11%. For 519 or 28% 
of all new cars the annual mileage was in the range 10,000 to 15,000 
miles. The proportion of secondhand cars in the same annual mileage 
range was 199 or 25% (Table 6.3). 

IV Purchasing habits and attitudes 

2.23 Reasons for having a car 

From the replies of informants two specific reasons stood out as 
justifications for having a car. They are:- 

(1) For pleasure and social reasons 

(2) For convenience, comfort and speed 

While 46% of respondents with new cars suggested pleasure and social 
reasons as their justification for having a car, 40% gave convenience. 


comfort and speed as their reason. Both groups of reasons were given 
by over half the respondents with secondhand cars (Tables 10.5 and 10.6) . 

2.24 Choosing the form of credit 

In choosing the type of credit three main groups of reasons were found 
to have influenced the choice (Table 10.1 and 10.2) . They are:- 

(1) It was easiest to allow garage/convenient to let the garage 
arrange/garage did it/garage suggested it (27% with new cars 
and 38% with secondhand) 

(2) Method used before (28% new; 20% secondhand) . 

(3) It was the cheapest method available (24% new; 17% 
secondhand) . 

2.25 Choosing that particular time to buy a car 

Mechanical trouble or gradual deterioration in the general performance of 
the car was mentioned by about 20% and 22% of the users of new and 
secondhand cars respectively as reasons for choosing the particular time 
for buying a car. Over 20% of users of new cars claimed that they like to 
change cars or it was company's policy to change cars regularly. 


Private recommendations , advice and offers appeared to be the most 
important group of reasons in the case of secondhand cars, there being 
about 31% of the secondhand car users who had been influenced in this 
way to buy a particular car or model (Table 10.3 and 10.4). 

2.26 Advantages and disadvantages of having a car 

In AQ17 statments about the reasons for having a car were set out on a 
card and shown to each informant. The latter was asked to say whether he 
agreed or disagreed with each statement ranking his opinion on a seven 
point scale. The results are shown in Tables 10. 7N and 10. 7S. 

Reference to the schedule will show that against each statement was set its 
opposite. The order in which the pairs of statements was printed on the 
card was varied so that in some cases the negative statement was printed 
first. 

While 80% of the informants with new cars totally disagreed with the 
statement "A car does not usually avoid the inconveniences of having to 
use public transport" , informants were more or less divided on the 
statement "Running a car is cheaper than using public transport". On the 
question of whether or not "A car is a luxury" 70% of informants with new 
cars disagreed with the statement. But on the question of social status 
associated with a car ownership the informants with new cars were 
divided on the statement: "A car does not improve one's social status". 

Opinions of informants with secondhand cars were very similar to those 
with new cars showing that people ' s opinion about ownership of cars is 
more or less independent of whether their cars are new or secondhand. 
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3. The Sample 


3.01 The sample was based on a two stage stratified design. The first 
stage was the selection of Local Taxation Authorities, County Councils and 
County Boroughs, responsible for issuing Motor Vehicle Licences. These 
primary units were stratified into three strata, namely authorities in 
England, followed by those in Wales and then by those in Scotland. Within 
each stratum the authorities were arranged in alphabetical order of County 
Councils followed by County Boroughs. 

The primary units were chosen by systematic selection from a random start 
using such an interval as to produce 50 primary units. The selection was 
made with probability proportional to the numbers of private cars and vans 
with licences current at the end of 1970. 

3.02 In this selection some Local Taxation Authorities appeared more 
than once with the result that the fifty units ultimately included 28 
County Councils and 14 County Boroughs; Greater London Council appeared 
seven times and Essex and Lancashire County Councils twice each. The 
following is the list of 42 authorities selected during the first stage of 
the operation 
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Local Taxation Authorities Table A 

County Councils 


Bedfordshire 

Kent 

Berkshire 

Lancashire (1) 

Carmarthenshire 

Leicestershire 

Cheshire 

Norfolk 

Cumberland 

Northamptonshire 

Devon 

Northumberland 

Dumfriesshire 

Nottinghamshire 

East Riding 

Perthshire 

Essex (1) 

Surrey 

Glamorganshire 

Warwickshire 

Gloucestershire 

West Riding of Yorkshire 

Greater London Council (2) 

West Sussex 

Hampshire 

Wiltshire 

Hertfordshire 

Worcestershire 


County Boroughs 


Aberdeen 

Hastings 

Birmingham 

Oldham 

Bolton 

Oxford 

Bristol 

Sheffield 

Derby 

Southampton 

Dudley 

Teesside 

Glasgow 

Walsall 


(1) appeared twice in the sample 

(2) appeared seven times in the sample 


3 ;°i 1116 second stage was the selection of vehicles from the records 

f 42 , LT “.=' 1 * '»«« a « th* stage. I„ 1962 the extractions of 

detaiis of individual private cars and vans from the files of selected 
authorities were done by the staff of Local Taxation Authorities at the 
same time as the 10% vehicle census. For various reasons this was not 

saSon°S SamPle ‘ ^ ° nS thS im P end ing centrali- 

sation of the vehicle licensing system at the time the plans for the 

survey were being drawn up made it virtually impossible to call on LTAs 

for the kr„a of direct assistance they gave in 1961. Consequent!? Sf 

s!S C S°?i T ! f9 is “ atl °n files had to be »ade by interviewing 
f of the Social Survey. Tnere was considerable delay before 

tZ^i e T ntS C ° Ul t be madS W±th 311 the a PP r 0 Priate authorities for the 
inforni ^5 to vlslt each selected LTA and extract the required 

information. The delay was further extended by the postal striked that 

l ^ eleCtl ° n ° f Primary units was made in Septerteer 1970 it was 
pril 1971 before Social Survey interviewers could begin work at the LTAs 
ven then the extraction did not proceed as smoothly as had been hoped 

S? offloL 3 ^ S ““"* 11 * ble f “ this -« not fai?“r SS'the 

, nor with their filing systems, nor was there sufficient time 
to catty out a pilot study in order to ascertain the best method 
operation in each individual office. Furthermore the postal strike led to 
serious delays in the work of the LTAs and greatly increased t£ 

h thS S ° Cial SurVey staff had to operate. It is 
doubtfu! whether the extractions were made with the same thoroughness as ir 

3 ‘° 4 . n _ In mak;Ln 3 the preliminary extraction the interviewer recorded 
detaiis of every nth file beginning from a random start; n waj calculated 
so that the number of selections made from each primary unit was constat 
Thus the overall probability of selection of each newlr 1 the 

the°or b^ ^ c °untry. This was also true of each secondhand car although 
the probability of selection was fixed on the basis of the 1961 survey at 
only one-seventh of new cars, in most authorities -files were sele^tS by 
actually counting individual files but in some offices in the GLC area and 
outside this proved quite impracticable. After work had been in progress 
for some time it became clear that the extraction would never be completed 
early enough for the Sampling Branch to carry out all the editing on the 
extracted material ready for the start of fieldwork. Se fiLs were te 

extracting th^th T* lnStead ° f cou nting individual files and 

extracting the nth file, the method was changed to counting bundles and 

then selecting every nth bundle and recording details of all Sl^in the 

Han Ealing d ° f ° luSter sa mpling was adopted in the County 

Hall, Ealing and Stratford offices of GLC and also in Cheshire C.C. 

from S the Se:^ S8leCted in the Sample the Allowing data were extracted 


(i) Vehicle Registration number 

(ii) Make of vehicle 


(iii) Engine Capacity 

(iv) Type of body (car or van) 

(v) Date of first registration 
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(Vi) 

Last occasion on which name and address list 
appeared on records in 12 months (1 April 1970- 
31 March 1971) 

(vii) 

Name and address of all persons making declarations 
back to and including the most recent documents 
before 1 April 1970 and the sources and dates of 
this information. 


3.05 The details of the selected files extracted by interviewers of 

Social Survey were sent to the Sampling Branch for editing and final 
selection of the sample according to laid down specifications. The sample 
thus extracted by interviewers consisted of 28,407 private cars and vans. 

The actual criteria for selection of individual private cars and vans were 
as follows : - 


(i) 

In the context of the survey the term 'motor car' was 
not easily defined. Vehicles registered as 'private' 
included an appreciable number of small vans , mini- 
buses etc., while some vehicles built as cars but used 
for the carriage of salesmen's samples etc. were 
registered as goods vehicles . It was decided that the 
data initially extracted should cover all types of 
vehicles and that the vehicles not required should be 
weeded out at a later stage. To meet the requirements 
of all interested parties, it was agreed that all those 
registered as private vehicles should be accepted for 
the sample, including vans registered as private veh- 
icles . 

(ii) 

The sample should consist of those private cars and 
vans which had changed hands in 12 months ending 31 
March 1971 together with new cars acquired during the 
period. 

(iii) 

New cars were defined as those vehicles which were not 
registered in Great Britain before 1 April 1970 and for 
which there were no changes of applicant's names during 
the reference period. 

( iv) 

A purchaser could be a private person, a business, a 
dealer or a garage. If a vehicle was registered for 
the first time during the reference period, but also 
changed hands during this time it was classified as a 
second-hand car. 

(v) 

Second-hand cars were those in which the name of the 
person making the most recent application for a licence 
in the reference period was different from that of 
earlier applicants back to the most recent one prior 
to 1 April 1970. The purchaser was the name on the 
most recent application form for a licence. 
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Transactions 


3.06 In order to get a sample of transactions within the 12 month 
reference period, the owner's name on 1 April 1970 should be compared with 
owner's name on 31 March 1971. This comparison would ensure that all 
transactions fell within the reference period: but it required that all 
changes of ownership are properly notified. In fact only 25% of all 
transactions are, in general, notified immediately after the transaction. 

Consequently the actual date of purchase or sale of the majority of cars 
or vans could not be known without asking the purchasers. The Sample had 
therefore, to be selected by comparing the names on the application forms 
for a licence in different periods. Such a method of selection will 
obviously not only include vehicles sold within the reference period but 
also some cars sold prior to 1 April 1970. On the other hand, it will 
obviously exclude those cars, which were sold towards the end of the 
reference period but which could only have been included in the sample if 
the applications in the reference period could have been compared with 
applications after March 1971. Such a comparison could not have been done 
at the time the sample was drawn in 1971; in fact not until after March 
1972 would such a comparison have been possible. 

In order to produce the equivalent of a year's sales we have had to assume, 
therefore, that the missing sales in the reference period were balanced by 
sales prior to March 1970. 

Consistent with the definition of a second-hand car as described above the 
actual date of sale may be any time in a two year period from April 1969 to 
March 1971. In practice however, dates later than March 1971 were accepted 
because of the delay in applying for licences owing to the postal strike 
during January - March 1971. Cars which were registered in bulk were for 
the purpose of the sample treated as though they were registered as 
separate cars. 

Sample selected 

3.07 Of the basic sample of 28,407 cars and vans drawn by interviewers 
from the records of Motor Taxation Authorities, 24,680 were found to be 
currently licensed and 3,724 had licences which had expired before 1 April 
1971. Complete details were not extracted for the whole basic sample. 

This was partly because a differential sampling ratio of 1 in 7 was 
applied to used cars as compared with new cars, and partly because it was 
not practicable to extract complete details for every case. Altogether 
complete details were extracted for 6,240 cars, 2,546 new and 3,694 used 
cars. A number was then discarded after examination and editing by the 
Sampling Branch, and a further number rejected after the interviewer had 
visited the person named on the Licence Application form. The final set 
sample after exclusion of those cases comprised 2,340 new and 1,123 
secondhand cars, the details of the exclusions are given in Table B. 
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Table B 


Accepted as a transaction 
for survey purposes 

New 

2,340 

Used 

and Secondhand 
1,123 

Rejected at editing stage: 



No transaction within the period 

155 

1,703 

Licence lapsed 

- 

476 

Vehicle now outside UK 

- 

4 

Vehicle now scrapped - 

- 

11 

Incomplete information 

- 

286 

Rejected after interview: 



No transaction within period - 

47 

67 

Other reasons 

4 

24* 


2,546 

3,694 

*Cars selected into sample because names on application 
different but no transaction had actually taken place. 

forms were 

The 286 cases of incomplete information have arisen because there was some 
defect in the extracted information which could not be rectified as it was 
not possible to recheck the data by further visits to LTA offices. They 
have, therefore, been allocated proportionally among the other categories 
of used and secondhand cars giving: 

(1) (2) 

Table C equivalent basic 

sample 
7 x Code (1) 

Changed hands in reference period 

1,217 

8,519 

Transaction outside period and others 

1,945 

13,615 

Licence expired (including vehicle 
exported or scrapped) 

532 

3,724 


3,694 

25,858 

The right hand column has been derived by 
for the 1/7 th differential sampling ratio 
as compared with new cars. 

taking 7 times 
applied to the 

column 1 to allow 
secondhand stratum 

The 13,615 cars include two different categories; first 

those which have 


never changed hands but are no longer new according to the definition in 
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section 3.06 and secondly, those which although secondhand did not change 
hands within the sample period. 

Sampling ratios 

3.08 In the basic sample as extracted from LTA offices the number of 
cars currently licensed can be estimated as: 


new cars 2,546 

used and secondhand 22,134 (ie 25,858 less 3,724) 


24,680 


According to Highway Statistics 1970 there were 11,515,060 licences current 
in Great Britain at the end of 1970. 


Table D 

(1) 

Basic 

sample 

extrac- 

ted 

(2) 

Percentaged 
on Basic 
Current 
licences 

(3) 

Estimated 

Current 

licences 

(4) 

Numbers 

inter- 

viewed 

(5) 

Sampling 

ratio 

Currently Licensed 
New cars bought: 


% % 




in sample period . . 

. 2,340 

8.2 9.5 

1,093,931 

1,822 

1 in 
600 

outside period . . . 

206 

0.7 0.8 

92,120 

- 

- 

Used cars changed 
hands 






in sample period . . 

8,519 

30.0 34.5 

3,972,696 

810 

1 in 
4,905 

outside period and 
others 

13,615 

48.0 55.2 

6,356,313 

_ 



24,680 

86.9 100.0 

11,515,060 



Licences expired 

3,724 

13.1 




TOTAL Basic Sample: 

28,404 

100.0 





Col 5 Sampling ratio = Col 4/Col 3„ 

It will be seen that of the basic sample extracted by interviewers only 
38.2% were the subject of transactions within the reference period. 

In column (4) are shown the number of successful interviews. The differ- 
ence between these and those in the first row of Table B are explained 
by the use in the pilot study of 126 cases in both the new and 
secondhand strata, leaving effective set samples of purchasers of 2,214 
and 997 respectively. There were then further losses from refusals and 
non-contacts as described in Section 5. The actual sampling ratios for 
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each stratum obtained by dividing the numbers of interviews into the 
estimated number of licences are shown in column (5) . 

According to Highway Statistics, 1970 and the estimate obtained from the 
sample enumeration there were 11,515,060 licences current in the end of 1970 
and 24,680 current licences selected in the main sample. 


When this sample was finally reduced to the size of the sample that was 
actually interviewed, the sampling ratio for new cars amounts to 1 in 600 
and for the secondhand sub-sample the sampling ratio is 1 in 4905. 

Shortcomings of the sample 

The Working Group on the Motor Transactions Survey proposed that the sample 
should include the purchasers of 2,400 new cars and 1,800 purchasers and 
1,800 vendors of secondhand cars. The number of secondhand cars involved 
in a transaction as defined for purposes of the survey turned out in the 
event to be much lower than the intended number, under 1,000 compared with 
1,800. This short fall can be explained by two major factors. First the 
proportion of secondhand cars that changed hands in the survey period was 
only 30.0% of the basic sample (Table D) . This compares with 43.2%, the 
proportion in 1962, which was the only information available on the 
subject when the sample was designed. This can be put another way by 
comparing the sanpling ratios in the two surveys. 

Compared to the sampling fraction of 1 in 4905 for secondhand cars in the 
sub-sample for 1971 survey, the comparable figure for 1962 was 1 in 2800. 

In other words the relative number of secondhand cars in the final sample 
of 1962 was 1.8 times that in 1971 sub-sample of secondhand cars. This 
substantial change in the distribution of the basic sample can probably 
be attributed partly to different age distributions of cars in the two 
survey periods and partly by the economic recession that had already hit 
the secondhand car market. The returns of Finance Companies showed that 
February 1971 contracts were nearly 14% lower than the same month 1970. 

Some of this drop, one could argue, was due to switch by consumers to 
personal loan schemes, but new car figures were also 7% down which suggests 
that the major cause was reduced business. The other major factors 
contributing to the short fall were the difficulties under which the 
initial extractions were made. These have already been described in Section 
3.03. In consequence the numbers of cases extracted and examined by inter- 
viewers were lower than they should have been because files were missed in 
the counting while there was a further loss arising from the extraction of 
inadequate details. Neither deficiency could be made good by revisiting 
LTA offices. 


4. Fieldwork 


Design 


4.01 Data were collected about each selected car by interviewers of 

Social Survey. There were two types of schedules: A for purchases of 

cars and B for sales of cars. For convenience, references to question 
numbers in the report are preceded by A or B to indicate the relevant 
schedule. Copies of both the schedules appear in Appendix 1; their 
content is summarised in Section 1.03. 

The 1971 schedules contained a number of extra questions and were 
sufficiently different from the 1962 versions to warrant a small scale 
pilot. The schedules were more detailed and involved and included extra 
questions on annual mileages for business and private purposes, on run- 
ning expenses incurred for business purposes and on motivational aspects 
of car ownership. It also included questions, relating to car replacement 
pattern and brand loyalty. 

Further, the treatment of Inland Revenue allowances on capital expenditure 
for purchase of cars by business concerns was in great depth and detail 
in the 1971 schedule as compared to the simple treatment in 1962. 

The pilot was carried out in ten areas of Great Britain in June 1971. The 
final version of the schedules was designed in the light of the pilot res- 
ults. The field work on the main survey took place between September 1971 
and January 1972; but the sample had been drawn towards the end of 1970. 

Address List 

4.02 For each selected local authority area there were two lists of 
names and addresses. One consisted of names and addresses of vendors and 
the other contained the names and addresses of purchasers. 

Each area was given a two-digit code, and within this each car had a 
two digit serial number. To this serial number of the selected car a 
further digit was added as follows : 

(i) Cars appearing on both the Purchases - 3 

purchase and sales lists Sales - 2 

(ii) Cars appearing on purchase list only ........ 1 

i.e. new cars 
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Problems of Field Work 


4.03 The form of application for renewal of Road Tax licence shows the 
approximate date on which each application is made. The actual date of 
transfer is in general not available. It, therefore, does not follow that 
the person named on the Sales List has sold the car directly to the person 
mentioned on the purchase list. In between there may have been a dealer, 
or several transactions may have taken place one after the other. 
Exceptionally, there may have been no transactions in the specific sense 
of the term, but merely a transfer of ownership as a gift or the applica- 
tion may have been made by a different person as a matter of convenience 
without affecting ownership. For such cases interviewers completed both 
schedules as far as possible and explained the circumstances that led to 

a change of names on the application forms. 

At the final stage of editing such schedules were taken out of the 
interviewed samples, and lumped together with others under 'Sampling or 
Clerical errors in original selection' . This included 27 cases in the 
sample of purchasers of new cars, 15 in the sample of purchasers of second- 
hand cars and 25 in the Vendors sample. 

4.04 The delay between the drawing of the sample and the actual field 
work led to several difficulties. It increased the problems of finding 
the people associated with the sampled cars. The loss of sample members 
due to change of address, to a business closing down, to demolition of 
the premises or due to death or migration was obviously increased by this 
delay of more than nine months. 

The problem of tracing people happened to be particularly acute in the 
case of vendors of cars. Where the listed person had moved away the 
interviewer tried to discover his new address, and if it was within a 
reasonable travelling distance she herself attempted to contact him. Many 
of the changed addresses were far away from their listed area and in those 
cases the names of the selected persons were reallocated to interviewers 
situated more conveniently. 

4.05 The field work started with the effective set samples of purchasers 
of 2,214 new cars and 997 secondhand cars, the sample of vendors being 
1,025. The purchasers of seven new cars, one secondhand car and five ven- 
dors had moved too far away and could not be reallocated. 

The purchasers of 88 new cars, 86 secondhand cars and 121 vendors could 
not be contacted. These include a few who were abroad or who had died 
since applying for a licence. In addition, purchasers of 140 new cars, 
purchasers of 50 secondhand cars and vendors of 39 secondhand cars refused 
to be interviewed for various reasons, that is 6% of purchasers of new cars 
5% of purchasers of secondhand cars and 3% of vendors. 


Interviewed in full 


4.06 Interviews were obtained with purchasers of 1,822 new cars, 
810 secondhand cars and 769 vendors. These included cases where the 
interviewer obtained information from someone other than the original 
applicant for the licence because the latter was not available at the 
time of the interview. Information received from a wife about her 
husband's car, a secretary of a company or voluntary organisation 
giving information about the company or organisation's car has been 
accepted and included as usable interviews. Detailed information 
about response and response rate is provided under 'Analysis of 
Response' in Section 5. 
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5. Analysis of Response 


5„01 The selected set samples of cars as drawn before the pilot 
study consisted of 2340 new cars and 1123 secondhand cars. These numbers 
exclude cases actually included in the quotas given to interviewers but 
rejected after interview as ineligible (see Table B in Section 3: Sample); 
these consisted of 51 new cars and 91 secondhand cars. Further, a pilot 
study was carried out with 126 cases of purchasers of new cars, 126 cases 
of purchasers of secondhand cars and an equal number of vendors. 

The effective set sample of purchasers, as given to interviewers, was 
the difference between the selected set sample and those used in the 
pilot study of 126 cases in both the new and secondhand strata (see 
Section 3: The Sample). This gives an effective set sample of 2214 
purchasers of new cars and 997 purchasers of secondhand cars. 

As explained in Section 3, Table B and mentioned above the selected set 
sample of 1123 purchasers of secondhand cars was arrived at by 
rejecting various cases at the editing stages both before and after 
interview . 

However the number rejected after interview differed in the samples of 
purchasers and vendors of secondhand cars. At the editing stage after 
interview while 91 cases of purchasers of secondhand cars were rejected, 
only 63 cases of vendors were found to be ineligible. 

Hence the effective set sample of vendors, was: C (1123 - 126) + 

(91 - 63)1 or (997 + 28) i.e. 1025. This explains the difference 
between the set samples of purchasers and vendors of secondhand cars. 

The following Table E provides a break-down of the difference between the 
set samples and the actual interviews. 
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The difference between the set samples and the actual interviews 


Table E 


Analysis of 
response 


1. Effective set sample 
as adjusted in paras 
3.07 and 3.08 

2. Actually interviewed 
in full 

NO interview 
because : 

3. Licence applicants 
were dealers 

4. Address unusable 
because of sampling 
or clerical error in 
original selection 

5. Interview refused 

6. Licence applicant 
could not be 
contacted 


7. Sample less all 
cases where 
interview was 
discontinued because 
of error in original 
selection 

(1) minus (4) 

8. Samples less all 
cases where licence 
applicants were 
dealers 

(7) minus (3) 

9. Gross response rate 
(including dealers) 


10. Net response rate 
(excluding dealers) 
interviewed in 
full as % of (8) 


Purchase 

of cars 

Un-weighted 

total 

Sale of 

New 

Secondhand 

Cars 

2214 

997 

3211 

1025 

1822 

810 

2632 

769 

137 

36 

173 

71 

27 

15 

42 

25 

140 

50 

190 

39 

88 

86 

174 

121 

2214 

997 

3211 

1025 


2187 

982 

3169 

1000 


2050 

946 

2996 

929 


1959 

846 

2805 

840 


2187= 89 - 6% 

98^-86.2% 

3169 88,5% 

1000 

=84.0% 

1822 

810 -RS 

2632_^-7 Q9 . 

769. 

”82 6% 

2050 88 ' 9% 

946 85-6% 

2996 

929 



Table F 

Percentage Distribution of the effective set samples on which gross response rate is based 


Analysis of 


Purchase of Cars 


Sale' of 


Response New Secondhand Un-weighted Cars 

Total 

No % No % No % No % 


1. Actually 

interviewed in 
full 

1822 

83.3 

810 

82.5 

2632 

83.0 

769 

76.9 

2. Licence 

applicants were 
dealers 

137 

6.3 

36 

3.7 

173 

5.5 

71 

7.1 

3 . Interviews 
refused 

140 

6.4 

50 

5.0 

190 

6.0 

39 

3.9 

4. Licence applicant 
could not be 
contacted 

88 

4.0 

86 

8.8 

174 

5.5 

121 

12.1 

Base 

2187 

100.0 

982 

100.0 

3169 

100.0 

lOOO 

100.0 


Dealers and net response rate 

Interviewing was discontinued whenever an informant was identified as 
a dealer. In calculating the net response rate, dealers have been excluded 
from the total number of informants. One of the main reasons for excluding 
them from the computation of net response rate was that it was doubtful 
whether these cases really fell into the definition of transactions; and 
even if these were transactions the dealers would have been unlikely to 
give the names and addresses of their customers to interviewers so that 
they could call on them. 

Gross Response Rate 

A gross response rate calculated as percentage of effective set sample 
including dealers but excluding original errors in sample selection has 
also been given and is shown in row 9 of the Table E„ The gross response 
rate for purchasers of new cars was 89.6% compared to 86 „ 2% for purchasers 
of secondhand cars. This gives the overall response rate for the two 
samples together as 88.5%. 
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Net Response Rate 

The ratio of total informants to the set sample excluding dealers and 
original errors in sample selection has been worked out to provide 
net response rates as shown in row 10 of the Table E. The response 
rates for purchasers of new cars and purchasers of secondhand cars 
are shown as 88,9% and 85,6% respectively. The overall net response 
rate for the two samples together is 87,9%, 

Response of Vendors 

The gross and net response rates for the vendors of secondhand cars 
have been worked out as 84% and 82,6% respectively. It is reasonable 
that response rate from vendors of used cars is lower than that from 
purchasers because of the greater difficulty in tracing vendors; and 
it was more so because of delay after drawing the sample and before the 
field work , 

Analysis of non- interviews 

5.02 Of the total number of 4236 in the set samples of purchasers 
and vendors of cars just over 80% were interviewed in full. 

The rate of refusals from purchasers of new cars was slightly greater 
than that from purchasers of secondhand cars , Interviewers 
reported that in the case of new company cars the company 
representatives being interviewed appeared to be reluctant and to some 
extent suspicious of the survey and as such contributed towards the 
high rate of refusals. 

In comparison with 86 purchasers or 8,8% of the effective set sample of 
secondhand cars who could not be contacted there were 121 vendors or 
12,1% who likewise could not be traced; and no information about the 
sale of these cars could be obtained from any other sources. This 
hf^h^r” proportion of non— contacts with vendors could be partly 
explained by the addresses of the vendors being more out of date than 
that of purchasers since they were taken from an earlier licence 
application form, (See Table F) „ 

Complete Pairs 

5.03 The sample of complete pairs of purchasers and vendors consisted 
of 599 cases where it was possible to interview both the vendor and the 
purchaser. The following table gives the reconciliation between the 
number of complete pairs 599, interviewed in full and the total number of 
purchasers 810, interviewed in full and the number 769 of interviews with 
vendors . 


30 


Table G 


Complete Pairs 


Reconciliation with full number interviewed 
in purchase and vendor samples 


Complete pairs 599 

Purchase schedules but no sales schedule . . . 156 
Purchase schedule but sales interview 
with dealer (BQ1) 55 ( a ) 


Total purchase interviews 
as in Table E 810 


Complete pairs 599 

Sales schedules but no purchase schedule . . . 137 
Sales schedule but purchase interview 
with dealer (AQ4) 33 (b) 


Total sales interviews 
as in Table E 769 


(a) included in 71 cases in row 3 Table E 

(b) included in 36 cases in row 3 Table E 


Variations in Gross response rats 

5.04 A gross response rate calculated as percentage of effective 
sample including dealers is shown in row 9 of the Table E under 
Section 5.01 above. This gross rate has also been analysed by make 
and engine size and by year of Registration [see Tables 1.4 - 1.6] 

For the purchaser of secondhand cars, there was very little variation of response 
by make or engine size but by year of registration the response was highest for 
those cars registered in 1965 and least for those registered in 1963 and 1964. 

No satisfactory explanation could be given for such variation. With purchasers 
of new cars there was hardly any appreciable difference by make or engine size. 

With vendors there was very little difference in response by make including 
imported' cars. Responses by engine size do not show any marked difference 
except that the response from owners of cars over 3000 c.c. was the lowest. 

The result is based on too small a group to warrant any definite conclusion. 
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Analysis by year of registration shows the lowest response for cars 
registered in 1964. 

From complete pairs the response was the least for foreign cars and for 
over 3000 c.c. engine size. Latest registered cars also show least 
response. However, these results are based on small groups and should 
not be taken as conclusive. 
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6. Definitions Used 


Allowances by Inland Revenue 

6.01 Where motor vehicles, used for business, are replaced or 
additional vehicles are bought, the cost of replacement or addition may be 
claimed as a deduction from profits. 

This allowance is granted in the form of writing-down allowances. At the 
time of the survey the arrangements were as follows: for the first year 
after the purchase, an amount equal to 25% of the full cost or of the 
agreed proportionate part up to a maximum allowance of £500 (if the car was 
bought before 27 October 1970) or £1000 (if after 27 October 1970) was 
allowed by Inland Revenue to be set off against profits. In subsequent 
years the amount allowed to be written off was 25% of the reducing 
balance. Depending upon the degree of business usage of the motor vehicle, 
full cost or an amount less than the full cost is allowed by Inland Revenue 
to be treated as expenditure for business purposes. 

Business Sector 

6.02 The business sector is defined as covering all cars where 100% 
of the cost was allowed by Inland Revenue as expenditure for business 
purposes, and also a proportionate part of the cost of a car where only 

a part was treated as a business expense, the proportion being that quoted 
in AQ8 (a) or BQ4 (a) . The business sector includes trading Nationalised 
Industries e.g. Gas Board, Coal Board, Milk Marketing Board. 

Consumer Sector 

6.03 This includes all cars where no allowance was given, plus the 
residual portion of the cost where only part was allowed, and also all 
cars bought by non-profit making bodies. In view of the relatively 
large proportion where the percentage allowed could not be ascertained, 
these cases have been tabulated separately as 'NA' or 'Not available'. 

Public Sector 

6.04 This includes Central Government, Local Authorities and non-trading 
non-profit making bodies like Fire Brigade. 

Private Sector 

6 *05 This includes non-profit making charitable organisations like Royal 
Automobile Club, Automobile Association, Oxfam. 

Cars not licensed in UK until secondhand 

6.06 Cars bought and used overseas and subsequently imported into the 
UK and also military vehicles sold to the public have been considered as 
though they were new at the time of the first registration for a licence 
in the UK. 
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Classification of Purchaser and Vendor 


6.07 This indicates whether the vehicle was bought privately or by a 
business firm. AQ6 and AQ7 (a) and (b) , BQs 2 and 3(a) and (b) were 
inserted in the questionnaire to distinguish different types. 

Company Cars 


6.08 The survey covered private cars used partly or wholly for 
business as well as those bought or used wholly for private purposes. 

Dealers, Garages and Agents 


6.09 They sometimes appeared in the sample of purchasers of new cars 
because they had applied for the licence themselves before selling the 
vehicle. Where a dealer etc. appeared in the sample of purchasers or 
vendors the interview was discontinued at an early stage and the car was 
excluded from the main sample (See Analysis of Response, Section 5) . 

Down-payment 

6-1 ° u „ Th±S applies to cr edit purchases. It is the total amount of money 
paid before getting possession of the vehicle including any allowance from 
trading-in a vehicle. 

Net Credit 


6.11 This is the outstanding balance on which interest is charged, 
namely the difference between the cash price of the vehicle and the total 
amount of down-payment. 

Net credit charge 

6.12 This is the total amount of interest assessed and charged on 
the actual amount borrowed i.e. on the Net credit. AQ12f(i) deals with 
net credit charge or interest on the cash actually borrowed from the 
Finance House or other lender. 

Gross credit 

6.13 This is the net credit charge plus net credit i.e. the 
outstanding cash or principal due to the Finance House. 


Methods of Finance or purchase 


6.14 This was assessed on answers to question AQ11: 
(sampled) car (apart from any trade-in value) financed: 


"Was the cost of 


(1) By paying cash (without borrowing) 

(2) By hire-purchase or similar credit agreement 

If the informant answered that the purchase was financed in some other 
way he was asked to describe it. Such answers were subsequently 
classified by the coders into: 3) Bank loan or overdraft and 4) 

borrowed from friend, family, relative or employer. 

New Cars 

6.15 They were those which were not registered before 1 April 1970 
and for which there were no change of applicant's name in the reference 
period - 1 April 1970 to 31 March 1971. In most cases the selection of 
new cars was straightforward because there was only one application form 
in the reference period. 
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Secondhand Cars 

6.16 In selecting the sample of secondhand cars the name of the 
latest application form in the reference period i.e. 1 April 1970 
to 31 March 1971 was compared with earlier applications back to the 

most recent one prior to 1 April 1970. If there were any changes in the 
name due to change in ownership the vehicle was selected as a secondhand 
car. In this context the wife signing the application form for renewal 
of vehicle licence instead of her husband has been considered as not 
giving rise to a transaction. The car in question has, therefore, been 
rejected from the sample of secondhand cars. It also sometimes happened 
that the name and address on the later application form, that is the one 
used to select a purchaser turned out to be a garage, dealer or an agent. 

For each secondhand car there was a purchaser and a vendor. Where both 
the purchaser and the vendor were interviewed they are described in the 
tables as a complete pair. 

Transaction 

6.17 Any change of ownership of a vehicle involving a monetary 
transaction or exchange of another car has been considered as a 
transaction. A change of ownership to be accepted as a transaction had 
to be supported by a change of name on the application form submitted 
within the period of 1 April 1970 and 31 March 1971. 

Price of a car 

6.18 This was defined as basic price plus extras like number plate, 
fog lamp etc. and delivery charge if these were given separately. The 
price did not include cost of credit if purchased under H.P. or any other 
credit arrangement. 

Lapsed Licences 

6.19 In cases of lapsed licences, vehicles which had at least one 
application form in the reference period were accepted in the respective 
sample of new or secondhand cars. 

Reference Period 

6.20 Ideally all transactions should have fallen within the 12 months, 
1 April 1970 to 31 March 1971 which was taken as the reference period for 
purposes of the survey. As the actual date of purchase or sale of any car 
was not known until the purchaser had been interviewed the sample was 
selected by comparing the applications for renewal of Road Tax licences . 
Such a method of selection included not only vehicles sold within the 
reference period but also some vehicles sold prior to 1 April 1970. On 
the other hand this method of selection excluded some which were sold 
towards the end of the reference period (see Sample, 3.06, for details). 

Type of Vehicle 

6.21 Each car has been classified by specific characteristics like 
make, engine capacity and year of Registration. A van registered as a 
private car has been included in the survey but shown separately in some 
tables. 
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Type of Seller 

6*22 A seller of a car has been divided into four specific groups on 
the basis of AQ3. "Did you (or your organisation) buy the car from: 

1) Agent/Garage/Car dealer (including auctions) 

2) Business firm (other than a dealer) 

3) Private Individual 

4) Direct from the manufacturer 

5) Or from someone else (SPECIFY)." 

Those classified by the interviewer in the fifth category were examined 
by the coders and some were reclassified. 

Direct from manufacturer 


. 3 Altogether 114 cars were stated by informants when answering AQ3 

as being so purchased. It included cases where an employee of a car 
manufacturer had been offered a car at a discount by the employer. These 
were test cars. Some were sold without being offered in the market 
and were probably made with the object of promoting sales in advertising 
a particular model. Several cars turned out to have been acquired by one 
car hiring firm, although the individual cars were attached to branches 
in different parts of the country. On the basis of answers given by the 
irm for one or two vehicles all were classified as purchased direct from 


However, it is possible that some other cars have been included in this 
category through an incorrect interpretation of one of the prompted 
answers printed on the schedule. This could have risen as follows: when 
a dealer or an agent is out of stock of a particular car which a 
customer prefers to buy, the dealer places an order for the particular 

th ! manufacturer - In such a case a customer might mistakenly 
think that he is receiving the car direct from the manufacturer. 

At the interviewing stage a few such answers were probed and amended by 
e interviewer. It is, however, possible that some answers have been 
recorded incorrectly under 'Direct from manufacturer'. 

Use of Car 


private use (1 f f Q BQ1: " Was ifc bought: (1) entirely for 

private use; (2) for renting out on car hire; (3) entirely for other 

business purposes; (4) not for use but for resale; (5) partly for 
private use and partly for business or car hire?" 

If a vehicle was found at AQ4 or BQ1 to have been bought for 'resale' 
he interview was discontinued at that point. It has been excluded 
rom the mam tables. (See Analysis of Response, Section 5). 
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Mileage 


6.25 The information on annual mileage was obtained from AQ15 either 
from the owner or user of the car. If the car belonged to a company and 
various employees had used the car, the company secretary or a 
representative of the company provided the information. The mileage, 
therefore, in many cases was a rough estimate and might be far from the 
true figure. 

Difficulties arose where the informant had not owned or used the 
selected car for a complete 12 months. This was partially overcome by 
discarding the idea that the mileage should relate to the selected car. 
Instead AQ15 was made personal to the informant who was asked "Altogether, 
about how many miles of driving have you (or the employee) done in the 
last year; (or if NOT DRIVEN LAST YEAR) how many miles do you (or the 
employee) expect to do in a year?" 

In the case of a company car the question was intended to refer to the 
employee who usually drove the car but there were considerable difficult- 
ies where the same car was used by a different number of drivers. This 
accounts for the high proportion of cases where the question was not 
answered. There were similar difficulties with Self-Drive cars. 

Make of Car 

6.26 All cars in the sample have been divided for the sake of convenience 
into the following seven categories according to their make: 

1. Leyland includes Austin, Morris, M.G., Riley, Vanden-Plas and Wolseley. 

2. Leyland Specialist includes Daimler (excluding Daimler-Benz) , Jaguar, 
Rover, Standard and Triumph. 

3. Chrysler covers Hillman, Humber, Singer, Sunbeam, Commer and Karrier. 
(Excluded from this group are Chrysler cars produced overseas, eg 
Chrysler Valiant and Chrysler 180) . 

4. Ford includes all except Ford Taunus. 

5. Vauxhall includes Vauxhall and Bedford. 

6. Other British includes A.C. , Alvis, Aston-Martin, Bentley, 

Jensen, Lagonda, Lotus, Morgan, Reliant and Rolls-Royce. 

7. Imported covers all makes of cars not produced in the U.K. 
excluded from groups 2, 3 and 4. 


Bond, Bristol, 
including those 
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7. Shortcomings of the collected data 


Inconsistent Information 

7.01 Both survey schedules contain various questions related to 
dates and amounts. As most of the answers to such questions were 
quoted from memory, there was no way of checking the validity of 
these answers except that the dates could be examined as regards 
chronological order and logical inter-dependence. 

Early checking of schedules at the coding stage showed that there 
were serious discrepancies in many of the dates and amounts given 
by informants. In some cases there were transfers of ownership 
without any real transfer of money, e.g, father presented 
the car to his daughter or for the sake of convenience the wife 
has filled in the form of application for renewal of licence for her 
husband. Some of these transactions took place outside the reference 
period and in some cases, due to miscellaneous reasons, the schedules 
were considered ineligible and withdrawn from the sample. At the 
coding stage 76 cases drawn in the sample of purchasers of new cars, 

105 purchasers of secondhand cars and 88 cases of vendors were con- 
sidered ineligible and discarded from punching and computer 
processing. 

7.02 The final editing was done with the help of a computer. 
Computer print-outs of all the questionable dates and amounts on each 
schedule were produced side by side. These dates and amounts were then 
examined for consistency and relevance and, if necessary, amended. 
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7.03 The sequence of eight dates that could be obtained from the 

schedules for checking are shown below in chronological order 

1) Date of first registration obtained from Local Taxation 

Office and reproduced as item 
(vi) on both schedules A and B. 

2) Date of commencement of hire 
purchase agreement by the vendor 
when purchasing a 

selected car BQ6(a) 

3) Last date of application for 
licence by the vendor of a 

selected car From L.T.O. records, reproduced 

as item (vii) on Schedule B. 

4) Date of sale of the selected 

car by the vendor BQ7 

5) Date of purchase of the 

selected car by purchaser AQ2 

6) Commencement of hire-purchase 
agreement by purchaser of the 

selected car AQ12 (a) 

7) Last application for licence in 
reference period: 1 April 1970 to 
31 March 1971 by purchaser of the 

selected car From L.T.O. records, reproduced 

as item (viii) on Schedule A. 

8) Sale of the selected car by the 
purchaser if sold prior to 

interview AQ1 (b) 

In minor discrepancies one or other of these dates was amended but in the 
case of a more serious discrepancy the whole schedule was removed. 
Purchase dates on 113 Purchase schedules and on 29 Sales schedules 
were considered doubtful and, therefore, the schedules were excluded 
from the analyses. The 113 cases break down as follows 


1) 

2 ) 

3) 


47 new cars ) „ _ . . 

.. . Date was out of transaction period. 

57 secondhand cars) 

9 secondhand cars with purchase date prior to the date of 
Sales . 


The date of Sale on 29 Sales schedules was outside the period of 
transaction. These cases consisting of 113 purchase and 29 sale are 
in addition to the exclusions from the sample mentioned in paragraph 7.01. 



Who paid for the car? 


7.05 The description of the main sample of informants as a sample 

of purchasers is to some extent misleading since in some cases the 
applicant for a licence had not bought the car himself. It might have 
been bought directly by a business firm or partly paid for by a firm 
and the informant was using the car. 

Information on this topic was provided by AQ6 , and AQ7 (a) and (b) . 

A number of tables have been included to provide a full picture of who 
actually made payments and who were owners. 

The main difficulty with the question was that an informant who 
was the sole owner of a business had a choice of five answers to give: 

i) he paid the whole cost himself, 

ii) paid partly by him and partly by his business, 

iii) paid wholly by the business, 

iv) paid partly by him and partly by another individual. 

v) the whole amount was paid by another person. 

Although all these alternatives were printed on the schedule and 
coded separately, the self-employed person may not have understood their 
full implications. To him the firm or business might appear to be 
inseparable from himself as a private individual. It is possible that 
in some cases a self-employed person might have paid for the car wholly 
or partly out of his own business but reported that the whole cost was 
borne by him in his private capacity. 
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Information on business expenditure for purchase of cars 


7.06 The estimate was based on the information obtained through 

questions designed specifically for the purpose: 

The questions were: 

a) "Has any of the expenditure on the purchase of this car 

been accepted by Inland Revenue as expenditure for bus- 
iness purposes?" - AQ8 

BQ4 

b) "What proportion of this expenditure (has been accepted 
by the Inland Revenue) / (are you claiming) /or (will you 
be claiming) from the Inland 

Revenue?" - AQ8 (a) 

BQ4 (a) 

The other question Q4(i) on schedule A although designed to elicit 
information on business expenditure for running the car when used 
for business was sometimes used as a check question for self-employed 
business men. Interviewers were briefed both orally and in writing 
on the subject of Capital allowances as it applied to cars. This has 
been fully explained under 'Definitions used' in Section 6. Answers 
to both the questions required considerable editing in the light of 
answers to other questions e.g. AQ4, AQ6 and AQ7 (a) and (b) and 
BQ1 , BQ2 and BQ3 (a) and (b) . In many cases the answers to above questions 
were off the point, and it seemed that the informant had not completely 
understood the question but listed individual annual allowances or 
given the percentage allowed for the current year. In most cases where 
an alteration was made it was clear that 100% was the correct answer. 

In some cases where the purchaser was an un-incorporated business and 
where there was no reasonably firm corroborative evidence to justify 
100%, the percentage was left at 'less than 100%'. Where an informant 
did not know the percentage it was coded 'D.K.' and grouped among the 
under 100% cases. 

Partly for the reasons mentioned in the last paragraph of 7.05 
and partly because of the difficulty in getting answers to AQ8 , the divi- 
sion between personal and business sectors in the case of self-employed 
people is not as reliable as one would hope. 

A discussion on the estimation of business expenditure from the 
results of this survey has been included in the following Section 8 
under "Estimation of proportion of business expenditure" . 



8. Estimation of proportion of business expenditure 


8.01 The questions providing information on business expenditure 
are listed at the beginning of Section 7.06. This also explains some 
of the difficulties in dealing with the subject. A further problem 
was that a substantial number of purchasers was not aware of the 
percentage of expenditure on the purchase of a car which was accepted 
by Inland Revenue as being for business purposes. 

8.02 Of the 533 purchasers of new cars and 37 secondhand cars 
which were accepted by Inland Revenue, the purchasers of 303 new cars 
and 26 secondhand cars were allowed less than 100% of the value of the 
car (Table 3.13 N & S) . 

8.03 Of this latter group, purchasers of 194 new cars and 16 
secondhand cars knew the exact percentages allowed, leaving 109 new 
cars and 10 secondhand cars where the purchasers did not know the exact 
percentage allowed. These unknown cases have been distributed in 
proportion to the known cases omitting 100% and NIL. Table H below 
shows the final distribution of all 533 new cars and 37 secondhand cars. 

New and Used cars by percentage allowed by Inland Revenue Table H 


Percentage allowed 

NEW 

CARS 

SECONDHAND CARS 

by Inland Revenue 

No 

% 

•No 

% 

Under 

25% excluding 'NIL' 

39 

7.3 

2 

5.4 


25% 

- 

- 

- 

- 

Over 

25%-to under 50% 

42 

7.9 

- 

- 


50% 

21 

3.9 

5 

13.5 

Over 

50%-to under 75% 

56 

10.5 

6 

16.2 


75% 

15 

2.8 

- 

- 

Over 

75%-to under 100% 

130 

24.4 

13 

35.2 


100% 

230 

43.2 

11 

29.7 


533 100.0 37 100.0 


8.04 Of those 533 cases of new cars which were accepted by Inland 
Revenue, 230 or 43% were granted 100% of business allowance and 130 or 
just over 24% were allowed capital allowances ranging from 75% to under 
100 %. 

Regarding secondhand cars, out of 37 cases accepted by Inland Revenue, 
11 or about 30% were allowed 100% of the expenditure on purchase of 
cars as business expenditure and 13 or just over 35% were allowed 
allowances ranging from 75% to just under 100%. 
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8.05 Reference to Tables 3.13 (N & S) will show that for 30% of new 
cars and 5% of secondhand cars the Inland Revenue accepted that part or 
whole of the price of the car could be treated as expenditure or 
business purposes. When the value of the car is taken into account 
different results are obtained. In making this calculation difficulty 
was again caused by the cases mentioned in Section 8.01 when the exac 
proportion was not known. 

8 06 The details of the calculation of expenditure accepted by 

Inland Revenue as capital expenditure are shown in Table J below. 

For new cars the calculation proceeded as follows: 

Assreeate value of all the 194 new cars where the percentage allowed was 
known^and was less than 100% came to £235.5 thousand. Taking account of 
the percentage allowed by Inland Revenue the aggregate value of thes 
allowances was £152.9 thousand, thus giving the average percentage 
allowed by Inland Revenue as 64.9. The aggregate value of 109 new cars 
where the percentage allowed by Inland Revenue was unknown came to £131.5 
thousand, 64.9% of this namely £85.3 thousand is thus the estimate of 
the aggregate value allowed by Inland Revenue where the percentage was 
not known. A similar calculation has been applied to 10 secondhand ca 
where the proportion allowed by Inland Revenue was not known. 
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Distribution of business and non-business purchases of new and secondhand cars 



9. Standard errors 


9.01 Data collected from a sample survey are invariably subject to 
various limitations. The reliability of the results is affected by the 
failure of every selected individual to co-operate and by variations in 
the reponse rate, by problems of definition and of collecting accurate 
information from each person who takes part in the enquiry and also by 
variations arising from sampling. 


^•02 Response rate has been dealt with in section 5 and problems of 
definition in Sections 6 and 7. This Section deals with the measurement 
of standard errors. 


9.03 In this report all sampling errors have been calculated as though 
the sample was based on a single stage random design. The effect of the 
complex design actually used in the survey is probably to increase sampling 
error, possibly by a factor as large as 1.50; but no adjustment has been 
made to the standard errors shown either in Tables 11.1 to 11.5 or in any 
other Section of the report dealing with standard errors. 


9.04 Ignoring the effect of the complex design, 
a proportion can be calculated by the conventional. 


the standard error of 
' pq where p refers to 


n 

the proportion and n is the number on which p is based. This is the basis 
of the significance tests in Section 11 comparing the 1971 results with the 
earlier results in 1962. As regards prices and other financial data, the 
standard errors in Tables 11.1 to 11.5 have been calculated from the square 
root of the number of such amounts in the group in question, that is 
ignoring the rest of the sample . 


9.05 The standard errors of prices provide a numerical measure of the 
possible margin of error due to the limited size of the sample. Hence the 
mean purchase price of a new 1200 cc - 1500 cc car lies in the range of 
£930 ± £12 ie £918 to £942 at 95% confidence level (Table 11. 2N) . Likewise 
the mean purchase price of a secondhand car of similar engine size lies 
between £416 and £512 at 95% confidence level (Table 11. 2S). 
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10. A Validation of the 1971 sample 


Comparison of survey data with some data from Highway Statistics. 

10.01 As explained in Section 3 the period covered by transactions 

reported in this survey is equivalent to the 12 months: 1 April 1970 to 
31 March 1971. 

The only comparable information against which the 1971 sample can be 
compared is material in Highway Statistics 1970 showing a breakdown of 
cars first registered in 1970 by engine capacity. In order to test how 
well the distribution of the 1971 sample fits the actual distribution 
of private cars in 1970, a X test is applied below. 

The total number of cars first registered in 1970 broken down by engine 
capacity as given in Highway Statistics 1970 is as follows: 

Engine Capacity In Thousand 

Over Not Over Nnmhpr % 

1000 cc - 139.1 12.7 

1000 cc 1500 cc - 570.1 52.0 

1500 cc 2000 cc - 308.5 28.1 

2000 cc 3000 cc - 45 . 0 4 1 

3000 cc - 34.*5 3 II 

T0TAL 1,097.2 100.0 


By using thxs distribution we arrive at the expected number of cars of 
different engine capacities that should have occurred in the sample inter- 
viewed. 


Interview Sample distributed by engine Capacity 

Not over Actual Number Expected Number 


Over 


1000 cc. 
1500 cc 
2000 cc 
3000 cc 


1000 cc 
1500 cc 
2000 cc 
3000 cc 


254 

922 

519 

78 

49 


TOTAL 1822 


231 

947 

512 

74 

58 

1822 


It was observed that the main contributions to X 2 were from the two open- 
ended ranges - namely the slight excess of small cars and deficiency in 
the number of large cars. However, the 5% level of X 2 for 4 degrees of 
freedom is 9.488. Hence X is not significant and there is, therefore, 
no evidence that the distribution of the interview sample by engine size 
<3l ^ ers from that of all new registrations. 
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11. Some 1971 results compared with corresponding 1962 data 


11.01 The comparisons made below between the two surveys, 1971 and 1962 


are limited to data on the number and proportion of cars; they relate to 
the proportion of cars bought for business use, the proportion accepted by 
Inland Revenue for business purposes, the proportion bought on H.P. and the 
breakdown of transactions as between major makes of cars. 

Car prices in the two surveys have not been compared because it is not 
easy to make a satisfactory allowance for the change in price levels between 
the two dates . 


Survey data and their significance 

11.02 (a) Cars bought for business purposes 

Out of the 1971 sample of 1822 purchases of new cars, 1014 or 56% were 
stated to have been bought wholly or partly for business purposes. In 
1962, of the 391 purchases of new cars, 206 or 53% were described as 
bought wholly or partly for business purposes. The difference between 
the two estimates is 0.030. 

We want to see whether this difference is significant. The standard error 


The difference between the estimates divided by the standard error of 
the difference is 1.1 S.E. 

But the difference would need to be 1.96 S.E. to be significant at 95% 
confidence level. Hence the difference is not significant. 

In other words in spite of the time interval of ten years between the two 
surveys the relative importance of purchases of new cars for business remains 
virtually unchanged. 

In the case of secondhand cars both surveys show the proportion as bought 
for business purposes as 18 per cent. 


of the difference = 



0.5565 x 0.4435 
1822 


0.5269 x 0.4731 
391 


0.0265 
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(b) Proportion of purchases accepted by Inland Revenue as business expenditure 


(i) New Cars 


In 1971, out of the sample of 1822 new cars bought 614 were accepted in 
part or whole as business expenditure. The comparable figures in 1962 
were 162 out of 391 new cars bought. 

The difference between the estimates is: 


614 _ 162_ 

1822 391 


0.33699 - 0.41432 = 0.07733 


The standard error of this difference is 0.0273. 

Hence the difference is equivalent to 2.8326 S.E. 

It is, therefore, significant at 99% confidence level. It appears that 
there has been a real decrease in the proportion of cars allowed by 
Inland Revenue as business expenditure. However if it were possible to 
make an allowance for the complex sample design the result would be to 
increase the estimated standard error and therefore , reduce the level 
of significance. The standard error for the 1971 proportion is 1.1 per cent, 
so that the percentage of new cars allowed by Inland Revenue as business 
expenditure lies in the range 33.7 ± 2.2 per cent at 95% confidence level. 


In 1962' the standard error for the proportion was 2.49 per cent. 

Hence the percentage of new cars allowed by Inland Revenue as business 
expenditure fell in the range 41.4 + 4.98 per cent at 95% confidence 
level . 

(ii) Secondhand Cars 


In the 1971 survey out of the sample of 810 secondhand cars 42 were 
accepted by Inland Revenue. The comparable number for 1962 survey 
was 62 out of the sample of 704 secondhand cars. 

The difference between the two estimates is : 


42 

810 


62 

704 


= 0.05185 - 0.08807 = 0.03622 


The standard error of this difference is 0.0141. 

Hence the difference is equivalent to 2.56 S.E. as calculated on the approx- 
imate formula as explained above. Therefore, the reduction in the propor- 
tion of secondhand cars accepted by Inland Revenue is just significant at 
the 99% confidence level; but this level would be reduced if it were pos- 
sible to allow for complex sample design. The standard error of the 1971 
proportion is 1 per cent implying that the percentage of secondhand cars 
allowed by Inland Revenue as business expenditure lies in the range 5.2 
± 2 per cent at the 95% confidence level. 
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(c) Cars bought on HP 


(i) New cars 


The 1971 survey showed that out of 1822 new cars bought 410 were bought through 
H.P. The comparable number in the 1962 survey was 90 out of 391 new cars bought. 
The difference between the two estimates is : 


410 

1822 


90 

391 


= 0.22503 


- 0.23018 


.00515 


The standard error of the difference is 0.0234 and the difference of the 
two estimates is equal to 0.220 standard error. Hence the difference of 
the estimates is not significant. 


(ii) Secondhand cars 


In the 1971 sample of 810 secondhand cars 210 were found to have been bought 
through H.P. In the 1962 sample, 273 secondhand cars were recorded to have 
been bought on H.P. out of 704 secondhand cars. 

The difference between the two estimates is : 


210 _ _273_ 
810 ~ 704 


0.25926 


0.38778 = 0.12852 


The standard error of the difference is 0.0240 so that the difference is 
equivalent to 5.3542 standard errors. Therefore, the reduction in the 
proportion of secondhand cars bought on H.P. appears to be highly 
significant and would remain significant even if it were possible to make 
allowances for the sample design. 


(d) Inland Revenue's acceptance of cars bought on HP 

(i) New cars 

In the 1971 survey 410 new cars were shown to have been bought 
through H.P. Out of these only 104 cars were accepted by Inland Revenue 
as business expenses . In the 1962 survey the comparable number of new cars 
accepted was 26 out of 90 bought on H.P. 

The difference between the estimates is : 

= 0i25366 _ 0.28889 = 0.03523 

410 90 

The standard error of the difference is 0.0524 and the difference of the 
estimates is equal to .06723 standard error. It is therefore not 
significant. 


(ii) Secondhand cars 

In the 1971 survey 8 out of 210 secondhand cars were shown to have been 
accepted by Inland Revenue. The comparable figures for 1962 were 17 cars 
out of 273 secondhand cars bought on H.P. 

The difference between the two estimates is : 

8 17 

- —— = 0.03810 - 0.06227 = 0.02417 


The standard error of the difference is 0.0197 and the difference between 
the estimates is equivalent to 1.2284 standard errors. Hence the 
difference between the two estimates is not significant. 
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(e) Car Manufacturers' Shares 


Since 1962 there has been a lot of change in the structure of the 
car industry. Different car manufacturers formed themselves into 
groups and groups again formed themselves into giant manufacturing 
combines. In general, therefore, it is not possible to make 
comparison between the two surveys. However, Ford and Vauxhall 
maintained their separate identities and some comparison is 
therefore possible. 

Purchase of new Ford cars 


(i) In the 1971 sample of new cars. Ford's share was 491 out of a 
total of 2187 as selected originally before interviews took place. 
The comparable figures for Ford in the 1962 sample was 167 and 534 
respectively. This comparison could not be made in terms of the 
interview samples because the 1962 interview data were not ana- 
lysed by make. The difference between 
the estimates is : 


491 167 

2187 r 534 


0.2245 - 0.3127 = 0.0882 


The standard error of this difference is 0.2195 and the difference 
is 0.4018 S.E. 

Hence the difference is not significant. 

(ii) Purchase of secondhand Ford cars 

In the 1971 set sample of 982 secondhand cars, 258 were found to be Ford' 
The comparable figures in the 1962 sample were 947 and 230 respectively, 
sets of figures refer to set samples before interviews had taken place. 
The difference between the two estimates is : 

ggj " 947 = 0.26273 - 0.24287 = 0.01986 

The standard error of the difference is 0,019774 and the difference is 1 
S.E. Hence the difference is not significant, 

(iii) Purchase of new Vauxhalls 


In the 1971 set sample of 2187 new cars there were 182 cars of 
Vauxhall make. In the 1962 the comparable figures were 534 and 35 
respectively . 

The difference between the estimates is 
182 35 

2 jgy " 534 - = 0.08322 - 0.06554 = 0.01768 

The standard error of the difference is 0.012247 and the difference is 
equal to 1.4433 S.E. Hence the difference between the estimates is not 
significant. 


(iv) Purchase of secondhand Vauxhalls 

In the set sample of 982 secondhand cars in 1971 there were 95 
secondhand Vauxhall cars . The comparable figures for 1962 were 947 and 
70 respectively. 


s . 

Both 
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The difference between the estimates is : 

Z° = 0.09674 - 0.07392 = 0.02282 

982 947 

The standard error of the difference is 0.397953, and the difference 
between the two estimates is, therefore, equal to 0.39795 S.E. which 
is not significant. 

Response Rate 

11.03 (a) Gross Response Rate (For definition see Section 5 on Response) 

The gross response rates from the purchasers of new cars and purchasers 
of secondhand cars in the sarrple of the 1971 survey are 89.6% and 86.2% 
respectively; and the overall response rate for the two samples together 
is 88.5%. This compares with the gross rates for the 1962 survey as 
82.4%, 76.7% and 78.7% respectively. 


(b) Net Response Rate (For definition see Section 5 on Response) 

The net response rates for the 1971 survey are 88.9% from purchasers of 
new cars and 85.6% for purchasers of secondhand cars. The comparable- 
figures for the 1962 survey were 81.2% and 75.7% for new and secondhand 
cars respectively. The overall response rate for the two samples together 
is 87.9% in 1971 compared with 77.7% in 1962. 


(c) Response from Vendors 

The gross and net response rates from vendors of secondhand cars in the 
sample of the 1971 survey are 84% and 82.6% respectively. The comparable 
figures for the 1962 survey were 74.1% and 70.2% respectively. 
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EXCLUDE EXPENSES THAT ARE INCURRED USING THE CAR 
TO TRAVEL TO AND PROM WORK. 







ALL PRIVATE OWNERS (CODE I and 5 AT Q4) 
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* EF FOR RESALE (CODE 4) DISCONTINUE UTERVIEV. 




ALL CARS 

IF BOUGHT ON HP and SIMILAR CREDIT ARRANGEMENT (CODE 2 AT Q5) ^ When did you (or your organisation) sell or dispose of this car: 

6(a) What was the date of the hire purchase agreement? Month 



.months after signing 








Set samples by make of car 


Table 1.1 


Make of car* 

Purchasers 
of new 
cars 

Purchasers 
of used 
cars 

Vendors 

only 

Purchasers and 
vendors both 
interviewed 

Leyland 

660 

366 

380 

265 

Leyland Specialist 

231 

88 

88 

63 

Chrysler 

260 

105 

107 

70 

Ford 

491 

258 

263 

174 

Vauxhall 

182 

95 

96 

72 

Other British 

7 

5 

4 

4 

Imported 

355 

65 

62 

40 

N.A. 

1 

- 

- 

- 

ALL 

2187 

982 

1000 

688 

* For definitions of 

make of car see Section 6. 




Set samples by engine 

size 



Table 1.2 

Engine size 


Purchasers 
of new 
cars 

Purchasers 
of used 
cars 

Vendors 

only 

Purchasers and 
vendors both 
interviewed 

Size in c.c. 

Up to 1000 


310 

282 

285 

190 

Over 1000-up 

to 1200 

379 

216 

218 

146 

Over 1200- " 

" 1500 

716 

185 

188 

136 

Over 1500- » 

" 2000 

628 

218 

225 

161 

Over 2000- » 

" 3000 

93 

71 

68 

49 

Over 3000 


60 

10 

11 

5 

N.A. 


1 

- 

5 

1 

ALL 


2187 

982 

1000 

688 


Totals include interviews, non-contacts, refusals and dealers 


Set samples by year of registration 


Table 1.3 


Years of 

registration 

Purchasers 
of new 
cars 

Purchasers 
of second- 
hand cars 

Vendors 

only 

Purchasers and 
vendors both 
interviewed 

1961 and 

before 


228 

23 7 

154 

1962 



67 

68 

46 

63 



85 

80 

52 

64 



105 

108 

70 

65 



89 

91 

69 

66 



88 

96 

65 

67 



102 

103 

72 

68 



112 

109 

83 

69 



71 

74 

54 

70 


14 81 

34 

33 

23 

71 


706 

1 

1 

- 


ALL 

2187 

982 

1000 

688 

Totals include interviews, 

non-contacts , 

refusals 

and dealers. 



Gross response rate of purchasers of cars: new and 
secondhand and vendors of secondhand cars 



Table 1.4 

Make of cars * 

Purchasers of cars 


Secondhand 


New 

Secondhand 

Vendors only 


% 

% 


% 

Leyland 

88.9 


89.1 

83.7 

Leyland Specialist 

89.2 


86.4 

85.2 

Chrysler 

88.5 


81.9 

85.0 

Ford 

89.6 


83.7 

83.3 

Vauxhall 

90.7 


86.3 

88.5 

Other British ) 
Imported ) 

91.2 


85.7 

78.8 

ALL 

89.6 


86.2 

84.0 


* For definitions of make of car see Section 6. 
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Gross response rate of purchasers of cars: 

new and secondhand and vendors of secondhand cars 


Table 1.5 


Engine size 



Purchasers of 

cars 


Secondhand 

New 

% 

Secondhand 

% 

Vendors 

% 

only 

Size in c.c. 








Up to lOOO 



88.7 


87.2 


80.7 

Over 1000-up 

to 

1200 

88.9 


85.2 


83.5 

Over 1200- " 

If 

1500 

90.6 


85.9 


88.8 

Over 1500- " 

It 

2000 

88.9 


85.8 


85.8 

Over 2000- " 

II 

3000 

91.4 


85.9 


85.3 

Over 3000 



90.2 


90.0 


62.5 

ALL 



89.6 


86.2 


84.0 


N.B. Gross response is based on those actually interviewed plus dealers 

divided by all in the original sample including refusals, non-contacts 
and dealers . 

Analysis of numbers is given in Tables 2.1 - 2.6. 


Gross response rate of purchasers of cars: new and secondhand 


Table 1.6 


and vendors of secondhand cars 

Year of registration 


1961 and before 

1962 

63 

64 

65 

66 

67 

68 

69 

70 

71 


ALL 


Purchasers of 

cars 


Secondhand 

New 

Secondhand 

Vendors 

only 

% 

% 


% 




84.6 


80.6 



83.6 


86.8 



76.5 


86.3 



84.8 


78.7 



97.8 


81.3 



84.1 


85.4 



86.3 


85.4 



90.2 


87.2 



87.3 


87.8 

89.1 


88.2 


84.8 

90.5 


' 



89.6 


86.2 


84.0 
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Break-down of set samples by outcome. Table 2.1 

Purchasers 


Make of car* 

Types of outcome 




Interview Refusals 

Non- Dealers 

Set 



contacts 

sample 


New: 

Leyland 

Leyland Specialist 

Chrysler 

Ford 

Vauxhall 
Other British 
Imported 

N.A. 

557 

190 

211 

409 

153 

4 

298 

48 

18 

16 

31 

18 

18 

1 

25 

7 

14 

20 

9 

1 

12 

30 
16 
19 

31 
12 

2 

27 

660 

231 

260 

491 

182 

8 

355 

1 

ALL 

1822 

140 

88 

137 

2187 

Secondhand: 

Leyland 

316 

10 

31 

10 

367 

Leyland Specialist 

72 

4 

8 

4 

88 

Chrysler 

82 

9 

10 

4 

105 

Ford 

205 

18 

24 

11 

258 

Vauxhall 

79 

5 

8 

3 

95 

Other British 

4 

- 

1 

- 

5 

Imported 

52 

4 

4 

4 

64 

N.A. 

- 

- 

- 

- 

- 

ALL 

810 

50 

86 

36 

982 


* For definitions of make of car see Section 6. 
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Break-down of set samples by outcome 
Purchasers 


Table 2.2 


Engine size in c.c. 


Types of outcome 


Interviews Refusals Non- Dealers Set 

contacts sample 


New: 


Up to 1000 
Over 1000-up to 
Over 1200- " " 

Over 1500- " " 

Over 2000- " " 

Over 3000 
N . A. 


ALL 


Secondhand: 

Up to 1000 
Over 1000-up to 
Over 1200- " " 

Over 1500- " " 

Over 2000- " " 

Over 3000 
N.A. 


ALL 



254 

19 

16 

21 

310 

1200 

310 

27 

15 

27 

379 

1500 

612 

42 

25 

37 

716 

2000 

519 

41 

28 

39 

627 

3000 

78 

6 

2 

7 

93 


49 

3 

2 

6 

60 

- 

2 

- 

- 

2 

1822 

140 

88 

137 

2187 



234 

7 

29 

12 

282 

1200 

177 

12 

20 

7 

216 

1500 

150 

13 

13 

9 

185 

2000 

181 

13 

18 

6 

218 

3000 

59 

5 

4 

2 

70 


8 

- 

2 


10 


1 

- 

- 

“ 

1 


810 

50 

86 

36 

982 
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Break-down of set samples by outcome 
Purchasers 


Table 2.3 



Year of registration 

Types of outcome 




Interviews 

Refusals 

Non- 

contacts 

Dealers 

Set 

sample 

New: 






1970 

1252 

92 

68 

68 

1480 

1971 

570 

47 

20 

69 

706 

N.A. 

“ 

1 



1 

ALL 

1822 

140 

88 

137 

2187 


Secondhand: 

1961 and before 

189 

11 

24 

4 

228 

1962 

54 

4 

7 

2 

67 

63 

65 

6 

13 

- 

84 

64 

80 

3 

13 

9 

105 

65 

84 

- 

2 

3 

89 

66 

69 

5 

9 

5 

88 

67 

87 

8 

6 

1 

102 

68 

97 

4 

7 

4 

112 

69 

58 

8 

1 

4 

71 

70 

26 

1 

3 

4 

34 

71 

- 

- 

1 


1 

N.A. 

1 




1 

ALL 

810 

50 

86 

36 

982 


'! 
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Break-down of set samples by outcome Table 2.4 

Vendors 


Make of car* 

Types of outcome 




Interviews Refusals 

Non- Dealers 

contacts 

Set 

sample 


Ley land 

285 

16 

46 

33 

380 

Leyland Specialist 

72 

3 

10 

3 

88 

Chrysler 

83 

6 

10 

8 

107 

Ford 

198 

9 

35 

21 

263 

Vauxhall 

81 

3 

8 

4 

96 

Other British 

4 

- 

- 

- 

4 

Imported 

46 

2 

12 

2 

62 

N. A. 

- 

- 

- 

- 


ALL 

769 

39 

121 

71 

1000 


Break-down of set samples by outcome 
Vendors 




Table 2.5 

Engine size 
in c.c. 

Types of outcome 




Interviews Refusals 

Non- Dealers 

contacts 

Set 

sample 

Up to 1000 

209 

16 

39 

21 

285 

Over 1000-up 

to 1200 167 

5 

31 

15 

218 

Over 1200- " 

" 1500 156 

6 

15 

11 

188 

Over 1500- " 

" 2000 175 

10 

22 

18 

225 

Over 2000- " 

" 3000 53 

1 

9 

5 

68 

Over 3000 

7 

- 

3 

1 

11 

N . A. 

2 

1 

2 

- 

5 

ALL 

769 

39 

121 

71 

1000 


* For definitions of make of car see Section 6 


Break-down of set samples by outcome Table 2.6 

Vendors 


Year of registration 

Types of outcome 




Interviews 

Refusals 

Non- 

contacts 

Dealers 

Set 

sample 

1961 and before 

179 

12 

31 

12 

234 

62 

56 

- 

9 

3 

68 

63 

63 

4 

7 

6 

80 

64 

81 

6 

17 

4 

108 

65 

67 

4 

13 

7 

91 

66 

75 

5 

9 

7 

96 

67 

79 

3 

12 

9 

103 

68 

88 

3 

11 

7 

109 

69 

54 

2 

7 

11 

74 

70 

24 

- 

5 

4 

33 

71 

- 

- 

- 

1 

1 

N. A. 

3 

“ 


“ 

3 

ALL 

769 

39 

121 

71 

1000 
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Distribution of complete pairs by date of sale and by date of purchase 


Table 2.7 


DATE OF PURCHASE A Q 2 



DATE 


1969 

1970 

1971 

TOTAL 
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1 






1 



1 


1 




1 

1 

1 

6 

1 



1 

8 


MONTH 


























UNKNOWN 






- 


1 

1 






1 




3 




- 

3 


Jan 




1 


1 













- 




_ 

1 


Feb 






- 









1 




1 




- 

1 


Mar 






- 



1 


1 








2 




- 

2 


Apr 






- 





1 

1 




1 



3 




- 

3 


May 


2 




2 







1 






1 




- 

3 


Jun 






- 






1 

1 






2 




- 

2 


Jul 






- 







2 

2 


1 



5 




- 

5 


Aug 


1 




1 






1 





1 


2 




- 

3 


Sep 






- 




1 





1 

1 



3 




- 

3 


Oct 



2 



2 




1 


1 

1 






3 

1 



1 

6 


Nov 




2 


2 



1 


1 

3 







5 




- 

7 


Dec 





1 

1 

1 


1 

1 

1 

1 






1 

6 



1 

1 

8 



























VI) 



























TOTAL 


2 1 

2 

3 

1 

9 

1 

1 

4 

3 

4 

8 

5 

2 

3 

3 

1 

1 

36 

1 


1 

2 

47 


MONTH 


























UNKNOWN 







1 





2 



1 

1 



5 




- 

5 


Jan 







2 

3 


3 

1 

2 

3 






14 

2 

1 

1 

4 

18 


Feb 








7 

3 

2 

1 

2 

1 


2 




18 



1 

1 

19 


Mar 









11 

6 

7 

1 


1 


1 

1 


28 



2 

2 

30 


Apr 

2 









8 

10 

6 

2 

2 

2 

2 

2 

1 

35 

1 

2 


3 

40 


May 











17 

5 

7 

2 

1 

3 

2 

1 

38 


1 

4 

5 

43 


Jun 

1 











13 

9 

5 

2 

5 

2 


36 


2 

1 

3 

40 


Jul 













15 

8 

4 

3 

2 

1 

33 



2 

2 

35 


Aug 

1 













17 

8 

10 

4 


39 

3 


1 

4 

44 


Sep 















15 

16 

10 

7 

48 

3 

4 


7 

55 


Oct 
















29 

10 

4 

43 

2 

3 

1 

6 

49 


Nov 

1 
















16 

5 

21 

7 


1 

8 

30 


Dec 

1 

















21 

21 

12 

2 

1 

15 

37 

o 




















































ov 

TOTAL 



























6 





" 

3 

10 

14 

19 

36 

31 

37 

35 

35 

70 

49 

40 

379 

30 

15 

15 

60 

445 


MONTH 


























UNKNOWN 


























Jan 

- 



















19 

15 

8 

42 

42 


Feb 

1 




















24 

11 

35 

36 


Mar 

“ 





















21 

21 

21 




























TOTAL 

1 


















' 

19 

39 

40 

98 

99 


TOTAL OF 


























COMPLETE 


























PAIRS 

8 

2-1 

- 2 

3 

1 

9 

5 

11 

18 

23 

40 

40 

42 

37 

38 

74 

51 

42 

421 

1 50 

54 

56 

161 

599* 


This includes all cases where the vendor and purchaser were both interviewed,, 


See Table G in Section 5» 
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Purchases by type of body 


Table 3.2 


Type of body 

New cars 


Secondhand 

cars 


No 

% 

No 

% 

Van registered as private car 

91 

5 

70 

9 

Car 

1731 

95 

740 

91 

Whole sample 

1822 

100 

810 

100 


Purchases by type of seller Table 3.3 


Type of seller 
(AQ5) 

New cars 


Secondhand cars 

No % 


No 

% 

Agent, garage, dealer etc 

1690 

93 

511 

63 

Firm other than garage/dealer 

8 

_ 

8 

1 

Private individual 

2* 

- 

289 

36 

Others 

122 + 

7 

2 


Whole sample 

1822 

100 

810 

100 


* These cars were used overseas and imported into Great Britain, 
t This includes 114 cars which informants stated were purchased direct 
from manufacturers. 

For explanation see Section 6. 


Purchase of new cars by make, by whether used wholly or partly for 

business - (AQ4) Table 3.4 


Make of car* 

100% 

private 

100% Business 


Mixed 

use 

Total 






use 

Other Renting 





than out 

renting 




Leyland 

298 

50 

24 

185 

557 

Leyland Specialist 

61 

14 

4 

111 

190 

Chrysler 

92 

29 

22 

68 

211 

Ford 

139 

77 

30 

163 

409 

Vauxhall 

63 

18 

4 

68 

153 

Other British 

2 

- 

- 

2 

4 

Imported 

153 

21 

8 

116 

298 

ALL 

808 

209 

92 

713 

1822 


Make of car* 

100% 

private 

100% Business 


Mixed 

Total 




use 



use 

Other Renting 





than out 

renting 





% 

% % 


% 

% 

Leyland 

37 

24 

26 

26 

31 

Leyland Specialist 

8 

7 

4 

16 

10 

Chrysler 

11 

14 

24 

10 

12 

Ford 

17 

37 

33 j 22 

22 

Vauxhall 

8 

8 

4 

10 

8 

Other British 

- 

- 

- 

- 

- 

Imported 

19 

10 

9 

16 

17 

ALL 

100 

100 100 

100 

100 


* For definition see Section 6 
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Purchase of secondhand cars by make, by whether used wholly, partly 
for business - (AQ4) 


Table 3.5 


Make of car* 

100% 

Private 

use 

100% Business 

Mixed 

■use 

Total 

Other than 
renting 

Renting 

out 

Leyland 

270 

5 

- 

41 

316 

Leyland Specialist 

55 

- 

- 

17 

72 

Chrysler 

69 

- 

- 

13 

82 

Ford 

159 

6 

- 

40 

205 

Vauxhall 

71 

1 

1 

6 

79 

Other British 

2 

- 

- 

2 

4 

Imported 

41 

1 

- 

10 

52 

ALL 

667 

13 

1 

129 

810 


Make of car* 

100% 

Private 

use 

100% Business 

Mixed 

use 

Total 

Other than 
renting 

Renting 

out 


% 

% 

% 

% 

% 

Leyland 

41 

38 

- 

32 

39 

Leyland Specialist 

8 

- 

- 

13 

9 

Chrysler 

10 

- 

- 

10 

10 

Ford 

24 

46 

- 

31 

25 

Vauxhall 

11 

8 

100 

4 

10 

Other British 

- 

- 

- 

2 

1 

Imported 

6 

8 

- 

8 

6 

ALL 

100 

100 

100 

100 

100 


*For definition see Section 6 


Purchase of new cars by engine capacity by whether used wholly or partly 

for business - (AQ4) Table 3.6 


Engine size 
in c.c. 

100% 

Private 

use 

100% Business 


Mixed 

use 

Total 

Other than 
renting 

Renting 

out 

Up to 1000 

153 

32 

5 

64 

254 

Over 1000 Up to 1200 

154 

42 

22 

92 

310 

" 1200 " " 1500 

313 

56 

33 

210 

612 

" 1500 " " 2000 

171 

57 

26 

265 

519 

" 2000 " " 3000 

12 

16 

4 

46 

78 

" 3000 

5 

6 

2 

36 

49 

ALL 

808 

209 

92 

713 

1822 


Engine size 
in c.c. 



100% 

Private 

use 

100% Business 


Mixed 

Total 



Other than 
renting 

Renting 

out 

use 





% 

% 

% 

% 

% 

Up to 1000 



19 

15 

6 

9 

14 

Over 1000 Up 

to 

1200 

19 

20 

24 

13 

17 

" 1200 " 

ri 

1500 

38 

27 

36 

30 

34 

" 1500 " 

it 

2000 

21 

27 

28 

37 

28 

" 2000 " 

it 

3000 

2 

8 

4 

6 

4 

" 3000 



1 

3 

2 

5 

3 


Purchase of secondhand cars by engine capacity by whether used wholly 
or partly for business - (AQ4) 

Table 3.7 


Engine size in c.c. 

100% 

100% Business Mixed 

Total 


private 

use 



use 

Other Renting 




than out 




renting 



Up to 1000 



215 

3 


17 

235 

Over 1000-up 

to 

1200 

147 

1 

- 

29 

177 

Over 1200- " 

II 

1500 

121 

3 

- 

26 

150 

Over 1500- " 

II 

2000 

135 

6 

1 

39 

181 

Over 2000- " 

II 

3000 

44 

- 

- 

15 

59 

Over 3000 



5 

- 

- 

3 

8 

ALL 



667 

13 

1 

129 

810 


Engine size in 

o 

• 

o 

• 

100% 

private 

use 

% 

100% 

Business 


Mixed 

use 

% 

Total 

Other 

than 

renting 

% 

Renting 

out 

% 

Up to 1000 



32 


23 


- 

13 

29 

Over 1000-up to 

1200 


22 


8 


- 

23 

22 

Over 1200- " " 

1500 


18 


23 


- 

20 

19 

Over 1500- " " 

2000 


20 


46 


100 

30 

22 

Over 2000- " " 

3000 


7 


- 


- 

12 

7 

Over 



1 


- 


- 

2 

1 

ALL 



100 

100 


100 

100 

100 
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Whether car bought by private individual or business, analysed by 
size of car - (AQ6) 


Table 3.8 
New Cars. 


Car bought : 

Engine 

size in 

c ,c . 






Up to 

Over 

Over 

Over 

Over 

Over 

Total 


1000 

1000 

1200 

1500 

2000 

3000 




up to 

up to 

up to 

up to 





1200 

1500 

2000 

3000 




1 

Wholly by individual 

188 

188 

407 

268 

25 

11 

1087 

2 

Partly by individual 









and partly by 
business 

4 

7 

22 

24 

3 

- 

60 

3 

Partly between two 
individuals 

4 

3 

9 

3 

- 

- 

19 

4 

Wholly by business 

56 

108 

167 

221 

49 

38 

639 

5 

Wholly by another 
individual 

2 

4 

7 

3 

1 

- 

17 

ALL 

254 

310 

612 

519 

78 

49 

1822 


Whether car bought by private individual or business. Table 3.9 

analysed by size of car - (AQ6) Secondhand Cars 


Car bought : 

Engine 

size 

in c . c . 






Up to 
1000 

Over 
1000 
up to 
1200 

Over 
1200 
up to 
1500 

Over 
1500 
up to 
2000 

Over 
2000 
up to 
3000 

Over 

3000 

Total 

1 Wholly by individual 

2 Partly by individual 

214 

157 

138 

160 

55 

6 

730 

and partly by business 
3 Partly between two 

2 

3 

2 

3 

2 

1 

13 

individuals 

6 

5 

1 

1 

1 

_ 

14 

4 Wholly by business 

5 Wholly by another 

4 

9 

7 

15 

1 

1 

37 

individual 

8 

3 

2 

2 

- 

- 

15 

ALL 

234 

177 

150 

181 

59 

8 

809 * 


* Information about one car was not available. 


82 


Position held by informant in firm giving information about car - AQ7(b) Table 3.10 


New Cars 


Status of 
informant 

Engine 

size 

in c.c. 





Up to 

Over 

Over 

Over 

Over 

Over 

Total 



1000 

1000 

1200 

1500 

2000 

3000 




up to 

up to 

up to 

up to 





1200 

1500 

2000 

3000 




1 Sole owner 

7 

13 

22 

23 

5 

2 

72 

2 Partner 

6 

7 

14 

37 

3 

5 

72 

3 Director 

8 

17 

45 

63 

14 

18 

165 

4 Employee 

35 

70 

87 

98 

20 

10 

320 

5 Official of 
Voluntary 

organisation 

1 

- 

1 

- 

- 

- 

2 

6 Company 

Secretary 

1 

8 

15 

22 

10 

3 

59 

7 Others 

2 

“ 

5 

2 



9 

TOTAL 

60 

115 

189 

245 

52 

38 

699* 

* Tnese cases cover 

the groups in 

rows (2) 

and (4) 

of Ta 

ble 3.8. 




Position held by informant in 

firm giving information about car 

- AQ7(b) Table 3.11 

Secondhand Cars 

Status of 
informant 

Engine 

size : 

in c.c. 





Up to 
1000 

Over 
1000 
up to 
1200 

Over 
1200 
up to 
1500 

Over 
1500 
up to 
2000 

Over 
2000 
up to 
3000 

Over 

3000 

Total 

1 Sole owner 

4 

4 

3 

4 

2 

1 

18 

2 Partner 

- 

1 

2 

7 

_ 

_ 

10 

3 Director 

1 

3 

1 

6 

1 

1 

13 

4 Employee 

5 Official of 
Voluntary 

1 

4 

2 

1 

' 

' 

8 

organisation 
6 Company 

— 

— 

“ 

— 

— 

— 

— 

Secretary 

- 

- 

1 

- 

- 

- 

1 

7 Others 

“ 



— 

— 


- 

TOTAL 

6 

12 

9 

18 

3 

2 

50* 


* These cases cover the groups in rows (2) and (4) of Table 3.9 


Sample analysed by calendar quarter of purchase 


Table 3.12 


Time of purchase 

New cars 
No. 

% 

Secondhand cars 
No. % 

1971: 

4th quarter 

Nil 

_ 

Nil 

_ 

3rd quarter 

Nil 

- 

Nil 

- 

2nd quarter 

Nil 

_ 

Nil 

- 

1st quarter 

553 

30.4 

195 

24.3 

1971 TOTAL 

553 

30.4 

195 

24.3 

1970: 

4th quarter 

385 

21.2 

203 

25.4 

3rd quarter 

444 

24.4 

158 

19.8 

2nd quarter 

387 

21.3 

148 

18.5 

1st quarter 

37 + 

2.1 

60 

7.5 

1970 TOTAL 

1253 

69.0 

569 

71.2 

1969: 

4th quarter 

2 

0.1 

15 

1.9 

3rd quarter 

6 

0.3 

11 

1.4 

2nd quarter 

3 

0.2 

9 

1.2 

1st quarter 

NIL 

- 

1 

- 

1969 TOTAL 

11 

0.6 

36 

4.5 

Total of 1971-1969 

1817 * 

100.0 

800 * 

100.0 


For five cases of new cars and ten cases of secondhand cars the year of 
purchase was not available and as such they were excluded from the 
analysis . 


* Includes three cases where the actual month of purchase was not known. 
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Whether purchase of a car accepted by Inland Revenue as expenditure for business purposes Table 3.13S 

- analysed by use - (AQ8xAQ4) Secondhand Cars 

Inland Revenue 100% 100% Business Mixed Total 100% 100% Business Mixed Total 

acceptance (AQ8) Private use Private use 

use Other Renting use Other Renting 



Whether purchase of car accepted by Inland Revenue as expenditure for business purposes - analysed by sector of ownership. Table 3.14N 

New Cars 



Whether purchase of car accepted by Inland Revenue as expenditure for business purposes - analysed by sector of ownership Table 3.14S 

Secondhand Cars 




Vans registered as private cars by whether accepted by Inland Revenue 
as expenditure for business purposes ___ 


Table 3.16 


Type of body 

No 

claim 

Wholly 

accepted 

Partly 

accepted 

I R 

percent- 

Total 





made* 

Not 

Rented 


age not 




Rented 

out cars 


known t 


New cars 







Van registered as 
private car 

55 

13 


16 

7 

91 

Car 

1153 

183 

34 

287 

74 

1731 

ALL 

1208 

196 

34 

303 

81 

1822 

Secondhand cars 
Van registered as 
private car 

64 

3 


3 

_ 

70 

Car 

7 04 

8 

- 

23 

5 

740 

ALL 

768 

11 

- 

26 

5 

810 


* Includes private owners, non-profit making organisations, 
Central and Local Government. 
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Inland Revenue position not Known. 
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* For definitions see Section 6. 

t Includes nationalised industries, Central and Local Government 
0 Includes most non-profit making organisations. 




Purchases by method of finance, by sector of ownership. Table 3.18S 

Secondhand Cars 
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Includes 


Purchase of new and secondhand cars by method of finance, by whether used wholly or partly for business. Table 3.19 
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Purchases of secondhand cars by whether or not accepted by Inland Revenue analysed Table 3.22 

by year of registration (AQVI) 

Acceptance by 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 NA Total 

Inland Revenue and 

(AQ8) earlier 
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Whether purchase of a car accepted by Inland Revenue - analysed 
by engine size. 


Table 3.24N 
New Cars 


Inland Revenue Numbers 


(Ay 8) 

Up to 
1000 

Over 
1000 
up to 
1200 

Over 
1200 
up to 
1500 

Over 
1500 
up to 
2000 

Over 
2000 
up to 
3000 

Over 
3 000 

Total 

1 No claim made 
Private owners , 
non-profit making 
organisation and 
Central and Local 
Government 

211 

210 

439 

3 04 

31 

13 

1208 

2 Wholly accepted 

a) Not rented 

16 

36 

50 

65 

18 

11 

196 

b) Rented out cars 

1 

12 

14 

6 

1 

- 

34 

3 Partly accepted 

22 

34 

86 

122 

17 

22 

303 

4 Inland Revenue 
position not 
known 

4 

18 

23 

22 

11 

3 

81 

ALL 

254 

310 

612 

519 

78 

49 

1822 


Percentages 


1 No claim made 
Private owners , 
non-profit making 
organisation and 
Central and Local 


Government 

83 

68 

72 

59 

40 

27 

66 

2 Wholly accepted 

a) Not rented 

6 

12 

8 

12 

23 

22 

11 

b) Rented out cars 

- 

4 

2 

1 

1 

- 

2 

3 Partly accepted 

4 Inland Revenue 
position not 

9 

10 

14 

24 

22 

45 

17 

known 

2 

6 

4 

4 

14 

6 

4 

ALL 

100 

100 

100 

100 

100 

100 

100 


Whether purchase of a car accepted by Inland Revenue-analysed 
by engine size 


Table 3.24S 
Secondhand Cars 


Inland Revenue 

Numbers 







acceptance 

(AQ8) 









Up to 

Over 

Over 

Over 

Over 

Over 

NA 

Total 


1000 

1000 

1200 

1500 

2000 

3000 





up to 

up to 

up to 

up to 






1200 

1500 

2000 

3000 




1 No claim made 









Private owners, 
non-profit making 
organisation and 
Central and Local 
Government 

229 

168 

142 

166 

56 

6 

1 

768 

2 Wholly accepted 









a) Not rented 

1 

3 

3 

3 

_ 

1 

_ 

11 

b) Rented out cars 

- 

- 

- 

- 

- 

- 

- 


3 Partly accepted 

4 Inland Revenue 

3 

3 

4 

12 

3 

1 

- 

26 

position not 
known 

1 

3 

1 

- 

- 

- 

- 

5 

ALL 

234 

177 

150 

181 

59 

8 

1 

810 


Percentages 







1 No claim made 









Private owners , 
non-profit making 
organisation and 
Central and Local 
Government 

98 

94 

94 

92 

95 

74 

100 

95 

2 Wholly accepted 









a) Not rented 

- 

2 

2 

2 

- 

13 

_ 

1 

b) Rented out cars 



- 

- 

- 

- 

- 

- 

3 Partly accepted 

4 Inland Revenue 

2 

2 

3 

6 

5 

13 

- 

3 

position not 
known 

- 

2 

1 

- 

- 

- 

- 

1 

ALL 

100 

100 

100 

100 

100 

100 

100 

100 
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Whether purchase of a car accepted by Inland Revenue-analysed by 
method of finance 


Table 3.25N 
New Cars. 


Inland Revenue 

Numbers 





acceptance (AQ8) 

Cash only 

HP etc 

Bank loan 
and 

overdraft 

Others* 

Total 

1 No claim made 






Private owners, 
non-profit making 
organisation and 
Central and Local 
Government 

782 

306 

64 

56 

1208 

2 Wholly accepted 
a) Not rented 

169 

22 

2 

3 

196 

b) Rented out cars 

28 

3 

1 

2 

34 

3 Partly accepted 

4 Inland Revenue 

218 

68 

7 

10 

303 

81 

position not known 

66 

11 


4 

ALL 

1263 

410 

74 

75 

1822 


Percentages 


1 No claim made 
Private owners , 
non-profit making 
organisation and 
Central and Local 


Government 

62 

75 

86 

75 

66 

2 Wholly accepted 

a) Not rented 

13 

5 

3 

4 

11 

b) Rented out cars 

2 

1 

1 

3 

2 

3 Partly accepted 

18 

16 

10 

13 

17 

4 Inland Revenue 

position not known 

5 

3 

“ 

5 

4 

ALL 

100 

100 

100 

100 

100 


*Includes loan from friend, relative, employer, etc. 


102 


Whether purchase of a car accepted by Inland Revenue-analysed by Table 3.25S 

method of finance Secondhand Cars 


Inland Revenue 
acceptance (AQ8) 

Numbers 





Cash only HP 

etc 

Bank loan 
and 

overdraft 

Others* 

Total 



1 No claim made 






Private owners , 
non-profit making 
organisation and 
Central and Local 
Government 

510 

202 

26 

30 

768 

2 Wholly accepted 






a) Not rented 

9 

2 

- 

- 

11 

b) Rented out cars 

- 


- 

- 

- 

3 Partly accepted 

4 Inland Revenue 

19 

6 

1 

- 

26 

position not known 

4 

- 

- 

1 

5 

ALL 

542 

210 

27 

31 

810 


Percentages 





1 No claim made 






Private owners , 
non-profit making 
organisation and 
Central and Local 
Government 

94 

96 

96 

97 

95 

2 Wholly accepted 






a) Not rented 

2 

1 

- 

- 

1 

b) Rented out cars 

- 

- 

- 

- 

- 

3 Partly accepted 

4 Inland Revenue 

4 

3 

4 

- 

3 

position not known 

- 

- 

- 

3 

1 

ALL 

100 

100 

100 

100 

100 


*Includes loan from friend, relative, employer, etc 


Number of cars bought through H.P. by sector of ownership 


Table 4.1 


Sector of ownership 

New cars 



Secondhand cars 



Cases 

Cases 

Total 

Cases 

Cases 

Total 


where 

where 

cases 

where 

where 

cases 


total 

total 

bought 

total 

total 

bought 


cost 

cost and 

on HP 

cost 

cost and 

on HP 


known 

down- 


known 

down- 




payment 



payment 




known 



known 


1 Public sector 







Central/Local 







Government 

- 

“ 

" 




2 Business sector 







a) Companies 

61 

52 

61 

4 

4 

4 

b) Un-incorporated 

33 

29 

33 

3 

3 

3 

3 Private sector 

292 

263 

296 

198 

177 

200 

4 Mixed sector 







a) Companies 

5 

5 

5 

1 

1 

1 

b) Un-incorporated 

14 

10 

14 

1 

1 

1 

c) Don't know 

1 

1 

1 

- 

- 

- 

N.A. 

- 

3 

- 

1 

- 

1 




* 



t 

ALL 

406 

363 

410 

208 

186 

210 

N.B. No information 

about methods 

of payment 

or date of 

purchase 

was available for 


30 new cars and 11 secondhand cars. Of the 30 new cars informants of 25 did not 
know methods of purchase, 4 could not give the date of purchase and for one car 
there was no information on either count . Regarding 11 secondhand cars, date 


of purchase of 10 cars was not known and for one case the method of purchase was 
not available. Two of the 10 secondhand cars without any date of purchase were 
bought on HP. 

This includes 13 cases coded under U.D.T. Mercantile and 21 cases as personal 
loan from Finance House. 

^This includes 9 cases coded under U.D.T. Mercantile and 7 cases as personal 
loan from Finance House. 
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Purchase of new and secondhand cars through H.P. by date 

of purchase Tab | e 4 2 


Date of purchase 

All cars 

Bought through HP 


Numbers 

Numbers 

Percentage of 
all cars 

New cars 




Date of purchase 




1971 1st quarter 

545 

118 

22 

2nd quarter 

Nil 

- 


1970 1st quarter 

36 

8 

22 

2nd quarter 

382 

73 

19 

3rd quarter 

438 

118 

27 

4th quarter 

381 

91 

24 

1969 

10 

2 

20 

ALL 

1792 

410 

23 

Secondhand cars 




Date of purchase 




1971 1st quarter 

195 

50 

26 

2nd quarter 

Nil 

- 


1970 1st quarter 

60 

17 

28 

2nd quarter 

148 

39 

26 

3rd quarter 

158 

45 

28 

4th quarter 

202 

50 

27 

1969 

36 

7 

19 

ALL 

799 

208 

26 


N.B.. No information about methods of payment or date of purchase was 
available for 30 new cars and 11 secondhand cars. Of the 30 new cars 
25 informants did not know their method of purchase, four did not know the 
ate of purchase and in one case no information was available on either 
Regarding 11 secondhand cars, date of purchase was not known for ten and 
for one, method of purchase was not available. Two of the ten secondhand 
cars without date of purchase were bought on H.P. See Table 4.1. 


Purchases of cars on H.P. by original contract length analysed by sector of ownership Table 4.3 
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See footnote in Table 


Purchases of cars on H.P. by original contract length 

analysed by whether or not accepted for Inland Revenue purposes 


Table 4.4 


Length of original 
(AQ 12C) 

In months 

. contract 

No claim 

Wholly 

accepted 

Partly 

accepted 

DK 

Total 

Not 

rented 

Rented 

out 

New i 

oars 









Up to 12 



25 

2 

- 

6 

2 

35 

Over 

12 and 

up to 

15 

_ 

__ 

— 

1 

- 

1 

Over 

15 and 

up to 

18 

8 

_ 

-o 

1 

— 

9 

II 

18 

II 

21 

3 

_ 

_ 

_ 

1 

4 

II 

21 

II 

24 

226 

16 

1 

45 

5 

293 

II 

24 

II 

27 

1 

- 

- 

2 

_ 

3 

II 

27 

II 

30 

2 

1 

- 

— 

1 

4 

II 

30 

II 

33 

- 

1 

_ 

_ 

_ 

1 

II 

33 

II 

36 

9 

- 

— 

5 

- 

14 

Over 

36 



- 

- 

- 

_ 

_ 

_ 

N.A. 




4 

2 

2 

3 

1 

12 

ALL 




278 

22 

3 

63 

10 

376 


Secondhand cars 








Up to 12 



29 

- 

- 

- 

- 

29 

Over 

12 and 

up to 

15 

2 

- 

- 

- 

- 

2 

Over 

15 and 

up to 

18 

18 

- 

- 

- 

- 

18 

II 

18 

II 

21 

1 

- 

- 

- 

- 

1 

II 

21 

II 

24 

128 

i 

- 

6 

- 

135 

II 

24 

II 

27 

- 

- 

- 

- 

- 

- 

II 

27 

II 

30 

- 

- 

- 

- 

- 

- 

II 

30 

II 

33 

- 

- 

- 

- 

- 

- 

It 

33 

II 

36 

4 

1 

- 

- 

- 

5 

Over 

36 



- 

- 

- 

- 

- 

- 

N.A. 




4 

- 

- 

- 

- 

4 

ALL 




186 

2 

- 

6 

- 

194 


* 

See footnote in Table 4.1. 
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Down - payments as percentages of cash price by sector of ownership 


Table 4.5N 
New Cars 


Total 


Down-payment as 
percentage of 
cash price 


Business sector Private 
sector 

Comp- Unin- 

anies corpor- 

ated 


Mixed sector 


Comp- Unin- 

anies corpor 

ated 


NA 


0 

to 

under 

5 

5 

to 

under 

10 

10 

II 

II 

15 

15 

II 

" 

20 

20 

II 

II 

25 

25 

II 

II 

30 

30 

II 

II 

35 

35 

II 

II 

40 

40 

II 

II 

45 

45 

II 

II 

50 

50 

II 

II 

55 

55 

II 

II 

60 

60 

" 

II 

65 

65 

II 

II 

70 

70 

" 

II 

75 

75 

II 

II 

80 

80 

II 

II 

85 

85 

II 

" 

90 

90 

II 

II 

95 

95 

100 

II 

II 

100 




N.A 

. 




ALL 


2 - 1 

1 

1-1 
1-1 
6 1 10 

5 4 15 

22 8 39 

2 5 25 

5 28 

3-19 
1 1 23 

3-23 
1 2 21 

3 - 16 

1 1 17 

10 

2 

1 


1 

1 

1 1 
2 

1 1 
1 2 
1 1 
1 


3 

2 

2 

3 

19 

1 27 

71 
35 
35 

23 

25 

26 

24 
19 
19 
10 

2 

1 


5 


4 20 


1-30 


56 31 273 


5 10 1 376 


Down - payments as percentage of cash price by sector of ownership 


Table 4.5S 
Secondhand Cars 


l 


Down-payment as 
percentage of 
cash price 


Business 

sector 

Private 

Mixed 

sector 

Total 

Comp- 

anies 

Unin- 

corpor- 

ated 


Comp- 

anies 

Unin- 

corpor- 

ated 




0 

to 

under 

5 

- 

- 

1 


5 

to 

under 

10 

- 

- 

- 

3 

10 

II 

II 

15 

- 

- 

2 

2 

15 

II 

II 

20 

- 

- 

- 

2 

20 

II 

II 

25 

- 

- 

1 

3 

25 

II 

II 

30 

- 

- 

3 

L9 

30 

II 

II 

35 

- 

- 

6 

27 

35 

II 

II 

40 

2 

- 

33 

71 

40 

II 

II 

45 

1 

2 

44 

35 

45 

II 

II 

50 

- 

- 

11 

35 

50 

II 

II 

55 

1 

- 

19 

23 

55 

II 

II 

60 

- 

- 

11 

25 

60 

II 


65 



12 

26 

65 

II 

II 

70 

- 

- 

10 

24 

70 

II 

II 

75 


1 

6 

19 

75 

II 

II 

80 


- 

8 

19 

80 

II 

II 

85 

- 

- 

1 

10 

85 



90 

- 

“ 

1 

2 

90 



95 


“ 

- 

1 

95 

II 

II 

100 

- 

- 

- 


100 




- 

- 

- 

30 

N.A. 





— 

16 

76 

ALL 




4 

3 

185 


1 

2 

1 

- 3 

6 

35 

1 48 

11 
20 

1 12 

- 12 
10 

- 7 

8 
1 
1 


16 


1 1 194 


109 


Down-payments as percentage of cash price by whether or not 
accepted for Inland Revenue purposes 


Table 4.6N 
New Cars 

Down-payment as 
percentage of 
cash price 

New cars 





Wholly accepted 

Partly 

accepted 

DK Total 


No claim 
made 

Not Renting 

rented out 



0 to 

under 5 

- 


- 


- 

- 

5 to 

under 10 

- 

- 

- 

- 

“ 

”* 

10 

" 15 

1 

- 

- 

2 

- 

3 

15 

" 20 

1 

- 

- 

1 

- 

2 

20 

" 25 

1 

1 

- 

- 

- 

2 

25 

" 30 

1 

- 

- 

2 

- 

3 

30 

" 35 

10 

3 

1 

5 

- 

19 

35 

" 40 

17 

2 

- 

8 

- 

27 

40 

" 45 

41 

8 

2 

16 

4 

71 

45 

" 50 

25 

4 

- 

5 

1 

35 

50 

" 55 

28 

1 

- 

6 _ 

- 

35 

55 

" 60 

19 

- 

- 

3 

1 

23 

60 

" 65 

23 

- 

- 

1 

1 

25 

65 

" 70 

23 

- 

- 

3 

- 

26 

70 

" 75 

22 

1 

- 

1 

- 

24 

75 

" 80 

16 

- 

- 

3 

- 

19 

80 

" 85 

17 

- 

- 

2 

- 

19 

85 

" 90 

10 

- 

- 

- 

- 

10 

90 

" 95 

2 

- 

- 

- 

- 

2 

95 

" 100 

1 

- 

- 

- 

- 

1 

100 


- 

- 

- 

- 

- 

- 

N.A. 


20 

2 

- 

5 

3 

30 

ALL 


278 

22 

3 

63 

10 

376 
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Down-payments as percentage of cash price by whether or not 
accepted for Inland Revenue purposes 


Table 4.6S 
Secondhand Cars 


Down-payment as 
percentage of 
cash price 


Secondhand cars 



No claim 
made 

Wholly accepted 

Partly 

accepted 

Total 

Not Renting 

rented out 

0 to under 

5 


1 



1 

5 to under 

10 


_ 

_ 

_ 


10 

15 


2 

_ 

_ 

2 

15 

20 


_ 

_ 

_ 


20 

25 


1 

_ 

_ 

1 

25 

30 


3 

_ 

_ 

3 

30 

35 


6 

_ 

_ 

6 

35 

40 


34 

- 

1 

35 

40 

45 


44 

2 

2 

48 

45 

50 


11 

- 

- 

11 

50 

55 


19 

- 

1 

20 

55 

60 


11 

- 

1 

12 

60 

65 


12 

- 

- 

12 

65 

70 


10 

- 

- 

10 

70 

75 


6 

- 

1 

7 

75 

80 


8 

- 

_ 

8 

80 

85 


1 

- 

_ 

1 

85 

90 

- 

1 

_ 

_ 

1 

90 

95 


_ 

_ 

_ 


95 

100 


_ 

_ 

_ 


100 



_ 

- 

_ 



N.A. 



16 

- 

- 

16 

ALL 



186 

2 NIL 

6 

194 


Whether car in sample was a replacement or an 
additional car - analysed by method of finance 


Table 5. IN 
New Cars 


Whether Method of financing purchase (AQ 11) 


sampled 
car was : 

Sample of 

new cars 






Cash only 

HP . etc 

Bank loan 
and 

overdraft 

Others* 

DK 

Total 

Replacement for 
previous car 

868 

336 

63 

40 

13 

1320 

Additional car 

56 

18 

2 

2 


78 

No previous car 

42 

9 

2 

3 

- 

56 

N.A. 

51 

14 

- 

2 

- 

67 

ALL 

1017 

377 

67 

47 

13 

1521 + 


Whether car in sample was a replacement or an 
additional car - analysed by method of finance 




Table 5. IS 
Secondhand Cars 

Whether 
sampled, 
car was : 

Method of financing purchase (AQ11) 




Sample of secondhand 

cars 





Cash only HP. 

etc 

Bank loan Others* 
and 

overdraft 

DK 

Total 

Replacement for 
previous car 

369 

178 

26 

19 

1 

593 

Additional car 

51 

5 

- 

1 

- 

57 

No previous car 

107 

23 

1 

11 

- 

142 

N.A. 

2 

2 

- 

- 

- 

4 

ALL 

529 

208 

27 

31 

1 

796 6 


* 

Includes loan from friend, relative, employer etc. 

Includes 808 cars bought entirely for private use and 713 cars for partly private 
and partly business purposes (see Table 3.4). 

Includes 667 cars bought entirely for private use and 129 for partly private and 
partly business purposes (see Table 3.5). 


0 


Whether car in sample was a replacement or an additional car - 
analysed by use (AQ4) 


Table 5.2N 
New Cars 



Sample of 

new cars 





Whether 
sampled 
car was : 

100% 

Private 

use 

100% Business use 

For 

resale 

Mixed 

Total 

Other 

than 

renting 

out 

Renting 

out 

use 



Replacement for 
previous car 

743 

- 

- 

_ 

577 

1320 

Additional car 

21 

- 

_ 

_ 

57 

78 

No previous car 

42 

- 

- 

_ 

14 

56 

N.A. 

2 



- 

65 

67 

ALL 

808 

- 

— 



713 

1521 


Whether car in sample was a replacement or an additional 
analysed by use (AQ4) 

car - 

Table 5.2S 
Secondhand Cars 


Sample of 

secondhand cars 




Whether 
sampled 
car was : 

100% 

Private 

use 

100% Business use 

For 

resale 

Mixed 

Total 

Other Renting 

*^ an out 

renting 

out 

use 


Replacement for 
previous car 

401 



102 

593 

Additional car 
No previous car 

N.A. 

43 

132 

1 

- 

- 

14 

10 

3 

56 

142 

4 

ALL 

667 

- 

- 

129 

796 
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Replacement of previous cars by sampled cars 


Table 5.3 


Previous cars bought 


Sample of new cars 


Sample of secondhand cars 


(AQ 9) 

No 

Percentage 

No 

Percentage 

New 

917 

69.5 

49 

8.3 

Secondhand 

386 

29.3 

541 

91.2 

N.A. 

17 

1.2 

3 

0.5 

ALL 

1320 

100.0 

593 

100.0 


N.B. This table is based on those cases where the present car had replaced a previous 
car only. Hence the following cases are excluded from the table, 

i) Where it was an additional car. 

ii) Where there was no previous car. 

iii) Where there was no answer to Q9. 
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Replacement of previous cars by sampled cars: comparison by make and engine size 




Length of time previous car owned before being replaced by 

sampled car - Sample of new cars Table 5.6 


Previous 
car bought 

Length of ownership 

of previous car in years. 


Less 

1 to 

2 to 

3 to 

4 to 5 and N.A 

Total 

(AQ9) 

than 

under 

under 

under 

under over 



1 

2 

3 

4 

5 



(same 

year) 


Hew 

17 

137 

238 

208 

107 : 

* 188 

22 

917 

Secondhand 

22 

88 

101 

65 

35 

64 

11 

386 

N.A. 

- 



_ 

_ 

_ 

_ 

17 

17 

ALL 

39 

225 

339 

273 

142 

252 

50 

1320 

* Includes one bought 
registered in U.K. : 
length of ownership 

and registered in 
in 1970. The owner 
= 1969 - 1965 = 4 

Germany 
bought 
years . 

in 1965 but 
his present 

this car was 
car in 1969. 


Length of time previous car owned before being replaced by 
sampled car-Sample of secondhand cars 

Table 5.7 

Length of ownership 

of previous car in years. 


Previous 

car bought Less 1 to 2 to 

(AQ9) than under under 

12 3 

3 to 
under 

4 

4 to 5 and NA 

under over 

5 

Total 


(same 

year) 


New 

1 

6 

10 

14 

3 

14 

1 

49 

Secondhand 

47 

128 

138 

80 

56 

66 

26 

541 

N.A. 

- 

- 

- 

- 

- 

- 

3 

3 

ALL 

48 

134 

148 

94 

59 

80 

30 

593 
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cn 

LTD 

CD 



Replacement of previous car by new car - age of previous car 
when bought by owner of sampled car 


Table 5.10 


Age of sampled Age (in years)* of previous car when bought 
car when 


bought New 
In years. 

Less 

than 

1 

(same 

year) 

1 to 
under 

2 

2 to 
under 

3 

3 to 
under 

4 

4 to 
under 

5 

5 and 
over 

D.K 

Total 

Less than 1 

929 


90 

87 


62 


37 

52 

32 

1289 

1 to under 2 

3* 

- 

- 


1 


- 

1 

1 

6 

D.K . . 

2 


- 

- 


- 


- 

1 

1 

4 

D.N.A. 

16 


- 

2 


1 


- 

1 

1 

21 

ALL 

950 


90 

89 


64 


37 

55 

35 

1320 


Age of sampled Age (in years)* of previous car when bought 


bought 

Secondhand 

In years 

Less 

than 

1 

(same 

year) 

1 to 
under 

2 

2 to 
under 

3 

3 to 
under 

4 

4 to 
under 

5 

5 and 
over 

D.K 

Total 

Less than 1 

5 


3 


5 


1 


- 

i 

2 

17 

1 to under 2 

20 


8 


7 


4 


2 

5 

3 

49 

2 " "3 

11 


9 


18 


9 


7 

8 

1 

63 

3 " "4 

7 


6 


12 . 


11 


10 

20 

4 

70 

4 " "5 

3 


3 


8 


8 


12 

18 

7 

59 

5 and over 

12 


6 


9 


18 


24 

231 

27 

327 

D.K. 

- 


- 


- 


- 


- 

5 

3 

8 

D.N.A. 

- 


- 


- 


- 


- 

- 

- 

- 

ALL 

58 


35 


59 


51 


55 

288 

47 

593 


* The age of a car is assessed on the difference between the 
year of purchase and the year of registration of the car. As 
for example, a car bought in 1969 and registered in 1970 would 
be considered as 1 year old if the actual dates and months of 
the purchase and registration were ignored. For example a car 
bought on 31 December, 1969 and registered on 1 January 1970 
would be only a day old instead of a year. Again if the dates 
and months of purchase and registration of the same car were 
1 January 1969 and 31 December 1970 respectively the actual age 
of the car would be 2 years. Hence the apparent discrepancy 
is due to excluding dates and months of respective years when 
calculating the age of a car. 


Annual mileage (AQ15) covered, analysed by engine size Table 6 .IN 

New Cars 





N.B. See Section 6 of the report for explanation of annual mileage 



N.B. See Section 6 of the report for explanation of annual mileage 


Whether purchase of cars accepted by Inland Revenue-analysed by annual mileage Table 6.3N 

covered(AQ 15) New Cars 




Average annual mileage covered by whether or not the Table 6 4N 

purchase of the car accepted by Inland Revenue by use |\| ew Cars 


Averages per car in thousand miles 


Inland Revenue 

Private 

100% 


Mixed 

Total 

acceptance (AQ8) 

use 

Business use 

use 

use 



Not 

Renting 





renting 

out 



1 No claim made 

ii 

17 

16 

15 

12 

2 Wholly accepted 






a. Not rented 

- 

17 

- 

18 

17 

b. Renting out 

- 

- 

19 

- 

19 

3 Partly accepted 

ii 

19 

22 

16 

17 

4 Inland Revenue 






position not 






known 

18 

20 

16 

16 

17 

ALL 

11 

18 

18 

16 

14* 

* Based on 1751 new 

cars . 





Average annual mileage covered by whether or 

not the 


Table 6.4S 

purchase of the car accepted by Inland Revenue by use. 

Secondhand Cars 



Averages per car in thousand miles 

Inland Revenue 

Private 

100% 


Mixed 

Total 

acceptance (AQ8) 

use 

Business 

use 

use 

use 



Not 

Renting 





renting 

out 



1 No claim made 

10 

14 

25 

15 

ii 

2 Wholly accepted 






a. Not rented 

- 

16 

- 

16 

16 

b. Renting out 

- 

- 

- 

- 

- 

3 Partly accepted 

— 

17 


13 

13 

4 Inland Revenue 






position not 






known 

~ 

25 


18 

20 

ALL 

10 

16 

25 

15 

11* 


* 


Based on 792 secondhand cars 


Percentage of annual mileage covered for business 
purposes-analysed by whether or not the purchase 
of the car accepted by Inland Revenue, by use 


Table 6.5N 
New Cars 


Inland Revenue acceptance 
(AQ8) 

100% 

Business 

Not 

renting 

% 

use 

Renting 

out 

% 

Mixed 

use 

% 

Total 

business 

use 

% 

1 No claim made 

100 


100 

58 

27 

2 Wholly accepted 

a) Not rented 

100 


- 

81 

89 

b) Renting out 

- 


100 

- 

100 

3 Partly accepted 

100 


100 

78 

83 

4 Inland Revenue 

position not known 

100 


100 

81 

87 

ALL 

100 


100 

70 

50 


N.B. Base of percentage in each cell is average mileage in 
corresponding cell of Table 6.4N. 
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Percentage of annual mileage covered for business 
purposes-analysed by whether or not the purchase 
of the car accepted by Inland Revenue, by use 


Table 6.5S 
Secondhand Cars 


Inland Revenue acceptance 
(AQ8) 

100% 

Business 

Not 

renting 

% 

use 

Renting 

out 

% 

Mixed 

use 

% 

Total 

business 

use 

% 

1 No claim made 

2 Wholly accepted 

100 

100 

52 

10 

a. Not rented 

100 

- 

82 

89 

b . Renting out 

- 

- 

- 

- 

3 Partly accepted 

4 Inland Revenue position 

100 

- 

76 

80 

not known 

100 


100 

100 

ALL 

100 

100 

58 

15 

N.B. Base of percentage in 
corresponding cell of 

each cell is 
Table 6.4S. 

average 

mileage in 



Table 7.1 


Sale of secondhand cars by engine size and by original use of car when bought by 
vendor (BQI) 


Engine size in c.c. 

Private 

use 

Not 

renting 

Renting 

out 

Resale 

Partly for 
business and 
partly for 
private use 

Total 

Up to 1000 

166 

15 

2 

21 

26 

230 

Over 1000-up to 1200 

127 

9 

4 

15 

27 

182 

Over 1200-up to 1500 

101 

10 

3 

11 

42 

167 

Over 1500- " 2000 

110 

9 

3 

18 

53 

193 

Over 2000- " 3000 

27 

7 

• - 

5 

19 

58 

Over 3000 

3 

1 

- 

1 

3 

8 

N.A. 

1 

1 

— 



2 

ALL 

535 

52 

12 

71 

170 

840 



% 

% 

% 

% 

% 

% 

Up to 1000 

31 

29 

17 

30 

15 

27 

Over 1000-up to 1200 

24 

17 

33 

21 

16 

22 

Over 1200-up to 1500 

19 

19 

25 

16 

25 

20 

Over 1500- " 2000 

20 

17 

25 

25 

31 

23 

Over 2000- " 3000 

5 

14 

- 

7 

11 

7 

Over 3000 

1 

2 


1 

2 

1 

N.A. 


2 

— 

— 

— 


ALL 

100 

100 

100 

100 

100 

100 


Sale of secondhand cars by make 


Table 7.2 



Vendor and 

Vendor 

All interviews 

Make of car 

purchaser 

only 

with vendors 


both inter- 

inter- 



viewed 

viewed 



Leyland 

236 

49 

285 

Leyland Specialist 

62 

10 

72 

Chrysler 

64 

19 

83 

Ford 

159 

39 

198 

Vauxhall 

68 

13 

81 

Other British 

4 

- 

4 

Imported 

39 

7 

46 

ALL 

632* 

137* 

769 

* For reconciliation 

with sample 

numbers see Section 5. 



Sale of secondhand cars by engine size 


Table 7.3 


Vendor and 

Vendor 

All interviews 

Engine size 

purchaser 

only 

with vendors 

in c.c. 

both inter- 

inter- 



viewed 

viewed 



Up to 1000 



171 

38 

209 

Over 

1000 up 

to 

1200 

133 

34 

167 

II 

1200 " 

ii 

1500 

129 

27 

156 

II 

1500 » 

ii 

2000 

147 

28 

175 

II 

2000 >■ 

ii 

3000 

46 

7 

53 

Over 

3000 



5 

2 

7 

N.A. 




1 

1 

2 

ALL 




632* 

137* 

769 


* For reconciliation with sample numbers see Section 5 


Sale of secondhand cars by year of registration. 


Table 7.4 


Year of registration 

Vendor and 

Vendor 

All interviews 


purchaser 

only 

with vendors 


both inter- 

inter- 



viewed 

viewed 


1961 and before 

144 

35 

17 9 

62 

43 

13 

56 

63 

47 

16 

63 

64 

66 

15 

81 

65 

62 

5 

67 

66 

60 

15 

75 

67 

67 

12 

79 

68 

78 

10 

88 

69 

45 

9 

54 

70 

19 

5 

24 

71 


- 

~ 

N.A. 

1 

2 

3 

TOTAL 

632* 

137* 

769 


* For reconciliation with sample numbers see Section 5. 
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Sale of secondhand cars by whether purchaser interviewed or not Table 7.5 

Whether purchaser Sector of ownership of secondhand cars 

interviewed — 

Public Wholly business Private Mixed sector NA Total 



Sale of secondhand cars. Whether car was originally bought by 
vendor for private or business use (BQI) 


Table 7.6 


Originally 
bought : 

Vendor and 
purchaser both 
interviewed 

Vendor only 
interviewed 

All 

with 

interviews 

vendors 


No 

% 

No 

% 

No 

% 

For private use 

433 

68 

102 

74 

535 

69 

For car hire 

10 

2 

2 

2 

12 

2 

Other business 
purposes 

43 

7 

9 

7 

52 

7 

Partly for private 
and partly for 
business use 

141 

22 

20 

14 

161 

21 

Others 

5 

1 

4 

3 

9 

1 

ALL 

632* 

100 

137* 

100 

769 

100 


* For reconciliation with sample numbers see Section 5. 
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Sale of secondhand cars. Whether purchase of car by 
vendor was accepted by Inland Revenue for business purposes. 


Table 7.7 


Percentage Vendor and Vendor only All interviews 

allowed by purchaser both interviewed with vendors 

Inland Revenue interviewed 


No. 


No. 


No. 


Under 25% ex- 


cluding 'Nil' 9 

25% 3 

Over 25% - to 

under 50% 8 

50% 18 

Over 50% - to 

under 75% 11 

75% 4 

Over 75% - to 

under 100% 12 

100 % 20 

N.A. 24 

ALL 109 


2 11 9 

3 2 

1 9 7 

2 20 16 

11 9 

1 5 4 

4 16 13 

4 24 19 

3 27 21 

17 126 100 


135 


Sale of secondhand cars. Sampled cars originally purchased by 
vendors on H.P.-by how long they were retained by the vendor 
before sale. 


Table 7.8 


How long caxs 
were retained 
before sale 
[BQ7 - BQ6 (a) ] 


In months 

No answers 
Less than 1 


1 to under 

12 

12 

15 

15 

18 

18 " 

21 

21 

24 

24 

27 

27 

30 

30 

33 

33 

36 

36 and over 


Vendor and 
purchaser both 
interviewed 


Vendor only 
interviewed 


All interviews 
with vendors 


ALL 


No. 

% 

No. 

% 

No. 

% 

28 

13 

9 

21 . 

37 

15 

27 

13 

6 

14 

33 

14 

17 

8 

2 

5 

19 

8 

12 

6 

1 

2 

13 

5 

13 

7 

4 

10 

17 

7 

13 

7 

2 

5 

15 

6 

19 

10 

4 

10 

23 

9 

9 

4 

3 

7 

12 

5 

7 

3 

2 

5 

9 

4 

12 

6 

1 

2 

13 

5 

47 

23 

8 

19 

55 

22 

204 

100 

42 

100 

246 

100 
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Sale of secondhand cars. Sampled cars originally purchased by vendors on H.P, 

by whether H.P. contract completed when car sold by vendor, by sector of ownership Table 7.9 



Sale of secondhand cars. Sampled cars originally purchased by vendors on H.P. by 

original length and sector of ownership. Table 7.10 
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Percentage is based on (246-9) or 237 cases excluding the NAs. 


Sale of secondhand cars. Sampled cars originally purchased by vendors on H.P. by 

actual period of repayment and sector of ownership Table 7.11 
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Average margins on secondhand cars by interval between purchase and sale of car* Table 8.1 
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Average purchase price of a new car split into 
basic price, delivery charge and extras 


Table 9.1 


Elements in 

Total 

Cases 

Cases 

Cases 

Average 

Each 

total cost 

cost for 

each 

element 

£ 

without 
information 
on specific 
element 

with 

'Nil' 

charges 

used 

averaging 
each item 

amount 

£ 

item 

averaged 

over 

1775 

£ 

a) Basic 

price 

1,782,551 

47 

“ 

1,775 

1,004.3 

1,004.3 

b) Delivery . _ _ 

charge 

15,889 

472 

298 

1,052 

15.1 

a.y 

c) Extras 

33,540 

1,831,980 

345 

282 

1,195 

28.1 

18.9 

1,032.1 

* 

In some cases delivery 

charge was 

included 

in basic price. 



Trade-in Values 






Table 9.1a 

Cars 

All 

cars 

in 

sample 

Number 

for 

which a 

previous 

car 

traded-in 

% 

Average 
value of 
all 

purchases 

£ 

Average 

allowed 

on 

traded- 

car 

£ 

% 

in 


(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

New 

1822 

1122 

67.5 

1032 

479 

46.4 

Secondhand 

810 

313 

38.6 

345 

238 

69.0 


Col. 3 is col. 2 as % of col. 1. 

Col. 6 is col. 5 as % of col. 4. 

Averages in coi. 4 based on numbers in col. 1. 

Averages in col. 5 based on numbers in col. 2. 
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Average purchase price of a car by make 


Table 9.2 


Make of car 

Average price 

Numbers 


New cars Secondhand New cars 

cars 

£ £ 

Secondhand 

cars 

Leyland 

907 

271 

547 

310 

Leyland Specialist 

1,528 

515 

184 

71 

Chrysler 

936 

364 

205 

82 

Ford 

989 

338 

391 

203 

Vauxhall 

942 

332 

152 

77 

Other British 

3,741 

970 

4 

4 

Imported 

1,089 

528 

292 

49 

N.A. 

- 

- 

- 

- 

ALL 

1,032 

345 

1,775* 

796* 


* Full sample interviewed related to 1,822 new and 810 secondhand cars. 

47 new and 14 secondhand cars are omitted from this and subsequent Tables 
because the price was not available. 


Average purchase price of a car by type of body 


Table 9.3 


Type of body 


Average price 


Numbers 


New cars 
£ 


Secondhand 

cars 

£ 


New cars Secondhand 
cars 


Van registered 

as private car 

Car 


778 

144 

1,045 

365 


88 

70 

1,687 

726 


ju.T. 1,032 345 1,775* 796* 

* Full sample interviewed related to 1822 new and 810 secondhand cars. 

47 new and 14 secondhand cars are omitted from this and subsequent Tables 
because the price was not available. 


Average purchase price of a car by engine size 


Table 9.4 


Average price 


Numbers 


Engine size in c.c. 


New cars 

£ 


Secondhand 

cars 

£ 


New cars 


Secondhand 

cars 




Up to 1000 

718 

Over 

1000 

- Up to 

1200 

814 

II 

1200 

_ II II 

1500 

930 

II 

1500 

_ II It 

2000 

1204 

II 

2000 

_ II II 

3000 

1742 

Over 

3000 



2336 

N.A. 




- 


179 

249 

233 

314 

304 

173 

464 

592 

147 

459 

506 

178 

402 

76 

57 

812 

48 

7 

29 

_ 

1 


ALL 


1032 


345 


1775 


796 


Average purchase price of a car by year of registration 


Table 9.5 


Year of registration Average price 


Numbers 


1961 and before 

1962 

1963 

1964 

1965 

1966 

1967 

1968 

1969 

1970 

1971 

N.A. 


New cars Secondhand 


cars 

£ £ 


998 

1,107 


74 

146 

201 

232 

323 

408 

508 

605 

758 

916 

29 


New cars 


1219 

556 


Secondhand 

cars 

185 

53 

63 

80 

84 

68 

84 

96 

56 

26 

1 


ALL 


1,032 


345 


1775 


796 


Average purchase price of a car by type of seller 


Table 9.6 



Average price 


Numbers 


Type of seller: 

New cars Secondhand 
cars 

£ £ 

New cars 

Secondhand 

cars 

Agent/garage/dealers 

etc. 

1041 

436 

1645 

503 

Firm other than garage/ 
dealers etc. 

1084 

478 

10 

8 

Private individual 

- 

181 

- 

283 

Others* 

851 

90 

120 

2 

ALL 

1032 

345 

1775 

796 

* Includes about 114 new cars reported to have 
manufacturers. For explanation see Section 6: 

been bought direct from 
Definitions used. 

Average purchase price of a 

car by purpose of buying 


Table 9.7 


Average price 


Numbers 


Bought for : 

New cars Secondhand 
cars 

£ £ 

New cars 

Secondhand 

cars 

Private use 

942 

308 

795 

657 

Renting out 

951 

85 

76 

1 

Other business use 

932 

459 

206 

13 

Mixed use 

1174 

528 

698 

125 

ALL 

1032 

345 

1775 

796 
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Average purchase price of a car by method of finance Table 9.8 


Average price 


Numbers 



New 

Method of finance 

£ 

cars 

Secondhand 

cars 

£ 

New cars 

Secondhand 

cars 

1 Cash only 

1032 


288 

1230 


529 

2 HoP. etc. 

1054 


462 

406 


208 

3 Bank loan and 







overdraft 

958 


580 

74 


27 

4 Borrowed from friend. 







relative, employer etc 

1010 


339 

48 


31 

N.A. 

900 


175 

17 


1 

ALL 

1032 


345 

1775 


796 


Average purchase price of a car 

by sector of ownership 


Table 9.9 


Average price 


Numbers 


New cars Secondhand 
Sector of ownership cars 

£ £ 

New cars 

Secondhand 

cars 

1 

Public sector 

810 

- 

25 

- 

2 

Business sector 
(i) Companies 

1137 

648 

463 

17 


(ii) Un-incorporated 
business 

1143 

478 

112 

19 

3 

Private sector 

978 

332 

1116 

748 

4 

Mixed sector 
(i) Companies 

1184 

610 

15 

1 


(ii) Un-incorporated 

1080 

468 

38 

10 

5 

D.K. 

1256 

425 

6 

1 


ALL 

1032 

345 

1775 

796 
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Average purchase price of a car by whether purchase 
price accepted by Inland Revenue for business purposes 


Table 9.10 


Average price Number 


Inland Revenue 
acceptance 

New 

£ 

cars 

1 

No claim made 




Private owners , 




non-profit making 




organisation and 




Central and Local Govt 

• 

976 

2 

Wholly accepted 




Not rented 


1073 


Rented out 


845 

3 

Partly accepted 


1211 

4 

Inland Revenue 




position not known 


1221 


Secondhand New cars Secondhand 

cars cars 

£ 


333 

1191 

757 

598 

196 

11 

- 

34 

- 

586 

293 

24 

550 

61 

4 


ALL 


1032 


345 


1775 


796 


Cars purchased on H.P. j ab | e g 

Total cost per car divided into down payment, credit charge and gross credit - analysed by sector of ownership ^ 6W ^ 3rS 
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Cars purchased on H.P. j a jj| e g/j2N 

Total cost per car divided into down-payment, credit charge and gross credit - analysed by whether the 
purchase of the car accepted by Inland Revenue for business purposes. 

New Cars 




Cars purchased on H.P. 

Total cost per car divided into down-payment, credit charge and gross credit - analysed by whether the 
purchase of the car accepted by Inland Revenue for business purposes. 
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See footnotes in Table 10. 


AQ16 We are interested to know the reasons why people have cars: Apart from (possibly) needing it Table 10.5 

in connection with your work, why do you have a car?" - By make of car 
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See footnote in Table 10 
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Standard errors: purchase price by make Table 11.1N 
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Standard errors: Hire Purchase Table 11.5 
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Frequency distribution of price by make 


Table 12.1N 
New Cars 


■p 


Price 

£ 

range 

| Ley land 

Ley land 
Specialis 

I Chrysler 

| Ford 

1 Vauxhall 

| Others 

| Imported 

1 Total 

1 

to 

699 

86 

2 

19 

21 

8 

- 

41 

177 

700 

it 

799 

89 

6 

22 

35 

25 

- 

41 

218 

800 

H 

899 

139 

10 

53 

91 

46 

- 

52 

391 

900 

H 

999 

91 

26 

56 

91 

24 

- 

33 

321 

1000 

ii 

1099 

41 

17 

17 

47 

18 

- 

33 

173 

1100 

ii 

1199 

42 

19 

22 

39 

12 

- 

23 

157 

1200 

it 

1499 

46 

17 

15 

55 

17 

2 

26 

178 

1500 

ii 

1999 

13 

58 

1 

12 

2 

- 

30 

116 

2000 

H 

3000 and over 

- 

29 

- 

- 

- 

2 

13 

44 


All 

547 

184 

205 

391 

152 

4 

292 

1775 


* Full sample interviewed related to 1822 new cars. 47 new cars are 
omitted from this Table because the price was not available. 


Frequency distribution of price by make 


Table 12.1S 
Secondhand Cars 


Price 

£ 

range 

Leyland 

Leyland 

Specialist 

| Chrysler 

| Ford 

Vauxhall 

! Others 

Imported 

i — 1 

•P 

0 

Eh 

1 to 

49 

53 

3 

11 

29 

4 

- 

- 

100 

50 " 

99 

48 

4 

9 

19 

10 

- 

1 

91 

100 " 

199 

53 

11 

5 

25 

4 

- 

6 

104 

200 " 

299 

46 

7 

12 

29 

19 

- 

7 

120 

300 " 

399 

28 

10 

12 

29 

16 

- 

5 

100 

400 " 

549 

36 

8 

9 

26 

14 

- 

10 

103 

550 " 

749 

29 

6 

15 

31 

6 

1 

9 

97 

750 " 

899 

13 

12 

8 

7 

3 

1 

4 

48 

900 " 

1000 and over 

4 

10 

1 

8 

1 

2 

7 

33 

All 

310 

71 

82 

203 

77 

4 

49 

796* 


* Full sample interviewed related to 810 secondhand cars. 14 secondhand 
cars are omitted from this Table because the price, was not available. 


Frequency distribution of price by engine size Table 12. 2N 

New Cars 




Engine 

size 

in c.c. 





Price range 
£ 

Up to 
1000 

Over 
1000 
up to 
1200 

Over 
1200 
up to 
1500 

Over 
1500 
up to 
2000 

Over 
2000 
up to 
3000 

Over 

3000 

Total 

1 

to 699 

112 

35 

17 

13 

- 

- 

177 

700 

" 799 

84 

86 

42 

6 

- 

- 

218 

800 

" 899 

42 

127 

191 

29 

2 

- 

391 

900 

" 999 

5 

38 

210 

64 

3 

1 

321 

1000 

" 1099 

1 

13 

77 

75 

6 

1 

173 

1100 

" 1199 

1 

4 

37 

107 

6 

2 

157 

1200 

" 1499 

1 

1 

14 

136 

19 

7 

178 

1500 

" 1999 

2 

- 

4 

74 

22 

14 

116 

2000 

" 3000 and over 

1 

- 

- 

2 

18 

23 

44 


All 

249 

304 

592 

506 

76 

48 

1775* 


* See footnote in Table 12. IN 
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Frequency distribution of price by engine size 


Table 12.2S 
Secondhand Cars 


Engine size in c.c. 


Price 

£ 

range 


Up to 
1000 

Over 
1000 
up to 
1200 

Over 
1200 
up to 
1500 

Over 
1500 
up to 
2000 

Over 
2000 
up to 
3000 

Over 

3000 

Total 

1 

to 

49 


47 

20 

16 

11 

5 

- 

99+ 

50 

•1 

99 


56 

7 

9 

16 

3 

- 

91 

100 

It 

199 


51 

19 

12 

11 

11 

- 

104 

200 

II 

299 


29 

44 

9 

30 

8 

- 

120 

300 

II 

399 


22 

28 

14 

22 

12 

2 

100 

400 

II 

549 


20 

33 

21 

24 

4 

1 

103 

550 

II 

749 


8 

20 

42 

22 

5 

- 

97 

750 

II 

899 


- 

1 

20 

21 

5 

1 

48 

900 

II 

1000 

and over 

- 

1 

4 

21 

4 

3 

33 



All 


233 

173 

147 

178 

57 

7 

795* 

+ 

In 

one case of secondhand 

cars in 

the sample. 

although 

the price was 


known, its engine capacity was unknown and, therefore, it was omitted. 
* See footnote in Table 12. IS. 
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